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	SUBJECT/TITLE
	AN ACT relating to U-Drive-It permit holders.


	SPONSOR
	Representative Denver Butler


NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	         X         State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	              General
	                Road
	               Federal


	
	            X         Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	+$800,000 (Restricted Agency)
	+$900,000 (Restricted Agency)
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	+$800,000 (Restricted Agency)
	+$900,000 (Restricted Agency)
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

This measure requires U-Drive-It permit holders to collect a 3% surcharge on the gross rental or lease charges paid to rent or lease a motor vehicle. This surcharge is intended offset the property taxes and licensing and title fees paid by the U-Drive-It permit holder.

PROVISION/MECHANICS:  

Create a new section of KRS Chapter 132 to require that a holder of a U-Drive-It permit add a three percent surcharge to the gross rental or lease charges paid by a customer that rents or leases the vehicle for 90 days or less; permit the permit holder to impose a three percent surcharge on the rental or lease charges paid by a person renting or leasing for more than 90 days; require the cabinet to retain excess moneys for administrative purposes if the surcharge for permit holders renting or leasing for 90 days or less exceeds the tax and fee costs; establish that failure to report and remit the surcharge is a ground for voiding the permit.
FISCAL EXPLANATION:  

The motor vehicle usage tax is expected to generate $48 million in road fund revenue in 1998-1999 and $55 million in road fund revenue in 1999-2000. This measure would mostly affect the "daily" rental companies since other types of leases provide for the customer to pay licensing and property taxes. "Daily" rental registrations account for approximately 35% of U-Drive-It registrations. It is expected that the usage tax collected because of the 3% surcharge will exceed the personal property taxes and annual licensing and title fees paid by the permit holder by $800,000 in 1998-1999 and $900,000 in 1999-2000. The Revenue Cabinet is entitled to retain these amounts since the surcharge collected will exceed the taxes and fees paid.
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