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	SUBJECT/TITLE
	AN ACT relating to local government insurance premiums taxes and declaring an emergency.


	SPONSOR
	Representative Joe Clarke


MANDATE SUMMARY

	Unit of Government:
	X
	City;
	X
	County;
	X
	Urban County Government


Program/

	Office(s) Impacted:
	offices and personnel administering municipal insurance premiums tax; local revenues from municipal insurance premiums tax


	Requirement:
	X
	Mandatory
	
	Optional


Effect on

	Powers & Duties
	X
	Modifies Existing
	
	Adds New
	
	Eliminates Existing


PURPOSE/MECHANICS

This bill provides that the Kentucky League of Cities and the Kentucky Association of Counties shall be administrators of municipal insurance premium taxes. The measure also provides for the collection, remittance, reporting, and penalties for these types of taxes and outlines the collection, remittance, reporting procedures, and penalties for noncompliance for insurance companies. The measure requires insurance companies to pay an annual fee to the administrators for administrative costs.

	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


This measure will affect cities and counties in three main ways:

SYMBOL 183 \f "Symbol" \s 10 \h
Cities and counties will no longer have to administer and collect the insurance premium tax, which will save administrative costs, however, this also might require personnel and office changes.

SYMBOL 183 \f "Symbol" \s 10 \h
The measure requires that insurance companies report information on premiums paid by actual location of the policy holder. Currently, most of the information is reported by zip code, which creates reporting problems and may not always adequately reflect the city and/or county of the policy holder. This should allow cities and counties to receive revenues that are due them, however, there is still no guarantee that the money will be received by the proper local government.

SYMBOL 183 \f "Symbol" \s 10 \h
This measure would also allow local governments to get their payments from one single source, which would allow them to more easily check the validity of the reports and the information.
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