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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	1983
	
	(X)
	House
	Bill No.
	703/GA


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An Act relating to regulation of athlete agents


	SPONSOR
	Representative Bob DeWeese


NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	       X           State
	                       Local
	               Federal


	Budget Unit(s) Impact
	Council on Postsecondary Education, State Universities


	Fund(s) Impact:
	      X        General
	                Road
	               Federal

	
	     X           Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	$0-$40,000
	$0-$40,000
	

	Net Effect
	
	$0-$40,000
	$0-$40,000
	


_____________________________________________________________________________

MEASURE'S PURPOSE:  Creates a new section of KRS Chapter 164 to require the registration and regulation of athlete agents.

PROVISION/MECHANICS:  Creates new sections of KRS Chapter 164 to require the registration and regulation of athlete agents; define terms; creates the Kentucky Athlete Agent Regulatory Commission with 12 members composed of the athletic directors or their designees of the 8 state universities, and a representative of a private college or university, a representative of the Kentucky High School Athletic Association, and 2 public members (one a former student athlete) appointed by the Governor; establishes terms and conditions of office and compensation of members; enumerates the powers and duties of the commission; assigns the commission to the Division of Occupations and Professions for administrative and logistical support; creates a revolving fund for financing the operation of the commission; provides for financing with registration fees and fines with the state universities to be assessed for any difference between what is raised from fees and fines and actual operating costs; requires all athlete agents to register with the commission, to pay a registration fee not to exceed $300, and to submit evidence of a surety bond, malpractice insurance, or assigned deposits of $100,000; denies registration to any person convicted of relevant crimes within the last 10 years or any person who has had registration, certification, or licensure denied or revoked by another state; lists prohibited acts; requires athlete agents to use approved contracts with specified disclaimers; requires written notification to the school of any contract entered into by a student athlete; grants a student athlete a period of 15 days within which to rescind a contract; require a student athlete to notify the school within 72 hours of negotiating or signing a contract; requires at least 70 hours of community service for failure to comply; makes the athlete agent and the student athlete liable for any damages a school incurs when a school is sanctioned as a result of the ineligibility of the student athlete; directs the commission to investigate complaints and take appropriate disciplinary action with the type of action to be based on the nature, severity, and frequency of the offense; provides for appeal of actions and a 13B hearing; and establish criminal penalties for violation of certain provisions of the Act.  

FISCAL EXPLANATION:  Dave Nicholas with the Division of Occupations and Professions estimates the cost of administrative and logistical support to be $40,000.  Based on the State of Alabama's athlete agent's registry, which has 120 agents registered, the income would be 120 agents times the registry fee of $300 or $36,00.  Other cost, such as, investigative and legal are not easily determined or estimated.  A range of possible cost would be between $0 and $40,000.
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