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	SUBJECT/TITLE
	An Act relating to the Teachers' Retirement System


	SPONSOR
	Representative Donnie Newsome


NOTE SUMMARY

	Fiscal Analysis:
	                 Impact
	                No Impact
	     X   Indeterminable Impact

	Level(s) of Impact:
	        X          State
	                        Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	        X      General
	                Road
	               Federal

	
	                     Restricted Agency (Type)
	      x     (Other) Local School Districts


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	Indeterminable
	Indeterminable
	

	Net Effect
	
	Indeterminable
	Indeterminable
	


______________________________________________________________________________

MEASURE'S PURPOSE:  The purpose of BR 2217 is to permit teachers with 25 years of service to retire with full benefits under the provisions of the Kentucky Teachers' Retirement System.

PROVISION/MECHANICS:  BR 2217 amends KRS 161.600 to permit teachers with 25 years of service credit, rather than 27 years, to qualify for service retirement.

FISCAL EXPLANATION:  The actual fiscal impact of BR 2217 is indeterminable due to the lack of certainty of the number of active members who would retire upon attaining 25 years of service credit.

However, in the event all active members contributing to the Kentucky Teachers' Retirement System retired upon attaining 25 years of service the cost would be $204.3 million.  This cost represents the estimate provided by the actuary for the Kentucky Teachers' Retirement System.  The actuary also estimates it would be necessary to increase the contribution rate by 1.33%.
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