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	SUBJECT/TITLE
	AN ACT relating to income tax and declaring an emergency.


	SPONSOR
	Representative Ricky Cox


NOTE SUMMARY

	Fiscal Analysis:
	        X      Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	         X         State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	       X       General
	                Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-$3.8 million+
	-$3.8 million+
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-$3.8 million+
	-$3.8 million+
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

This measure would allow hourly wages earned from a job which is eliminated because the job or the company's operations are being moved out of country to be excluded from adjusted gross income.

PROVISION/MECHANICS:  

This measure amends KRS 141.010 to exclude hourly wage income earned from a job which is eliminated because the job is moved out of country. It also creates a new section of KRS Chapter 141 to provide that the Workforce Development Cabinet makes the determination if the loss of hourly jobs is a result of the company relocating jobs or the company's operations out-of-country.

FISCAL EXPLANATION:  

Based on information provided by the Department for Employment Services in the Workforce Development Cabinet, 3,176 employees have lost their jobs in the last four quarters as a result of their job or the company's operations being moved out-of-country. Assuming an hourly wage of $10, this would result in an annual loss of payroll of approximately $66 million. With a marginal effective tax rate of 5.8%, the loss of general fund revenues from excluding this income from tax would be a minimum of $3.8 million.

It should be noted that this number of employees that have lost their jobs in the last four quarters is considerably less than the total number of workers that would be affected by this bill. This number only represents those people that file trade readjustments claims, which are special federal benefits that are only available to people after they have received all available state unemployment benefits. This number would not represent those that don't file trade readjustment claims or that might find other employment prior to filing the claims.
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