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	House
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	SUBJECT/TITLE
	AN ACT relating to the taxation of motor vehicles.


	SPONSOR
	Representative Porter Hatcher


NOTE SUMMARY

	Fiscal Analysis:
	       X        Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	         X         State
	              X         Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	              General
	          X      Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-$12.4 million plus
	-$12.4 million plus
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-$12.4 million plus
	-$12.4 million plus
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  Tax used motor vehicles on the lesser of the actual consideration given less the trade-in allowance allowed or the average trade-in value given in an automotive reference manual less the trade-in allowance allowed.

PROVISION/MECHANICS:  Amends KRS 138.450 to provide for the option of paying the tax on the lesser of total consideration or the average trade-in value.

FISCAL EXPLANATION:  The option of using average trade-in value would result in a $12.4 million loss for motor vehicles more than seven years old as compared to the provisions of the committee substitute. In addition there would be an additional loss for used motor vehicles less than eight years old with the trade-in value option but the amount is unknown.

	DATA SOURCE(S)
	


	NOTE NO.
	
	PREPARER
	Terry Jones
	REVIEW
	
	DATE
	2-26-98


LRC 98-BR

