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	SUBJECT/TITLE
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NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	         X         State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	        X      General
	                Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-$4 million
	-$8 million
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-$4 million
	-$8 million
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  This amendment amends the proposed legislation to provide that motor vehicles are to be valued at average loan value for property tax purposes beginning January 1, 1999.
PROVISION/MECHANICS:  This amendment amends new language in KRS 132.485 to provide that motor vehicles are to be valued at average loan value for property tax purposes. They are currently being valued at average  trade-in.
FISCAL EXPLANATION:  Beginning with motor vehicle property tax assessments made on January 1, 1998, the Revenue Cabinet is valuing motor vehicles at average trade-in value. Average loan value is approximately 10% less than average trade-in, so the amendment to this bill to value motor vehicles at average loan will reduce general fund revenues by approximately $8 million per year. Only half this loss will occur in fiscal year 1998-1999.

	DATA SOURCE(S)
	


	NOTE NO.
	
	PREPARER
	Susan Viers Gilliland
	REVIEW
	
	DATE
	2/26/98


LRC 98-BR 265

