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	SUBJECT/TITLE
	AN ACT relating to the taxation of motor vehicles and declaring an emergency.


	SPONSOR
	Representative Danny Ford


NOTE SUMMARY

	Fiscal Analysis:
	        X      Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	          X        State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	              General
	         X       Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-$3 million
	-$3 million
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-$3 million
	-$3 million
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  This amendment amends the proposed legislation to provide that the "retail price" for new motor vehicles with a gross weight with any towed unit for registration purposes of more than 55,000 pounds is the total consideration given for usage tax purposes. It would also allow the value of vehicles taken in trade to be excluded from total consideration given.

PROVISION/MECHANICS:  This amendment adds new language in KRS 132.810 to provide that new motor vehicles with a gross weight with any towed unit for registration purposes of more than 55,000 pounds are taxed at total consideration given. Currently, "retail price" for these vehicles is 90% of retail price, which is defined as 90% of manufacturer's suggested retail price (MSRP). In addition, the value of any trade in, dealer rebates, and any interest paid are not included in the consideration given.

FISCAL EXPLANATION:  Vehicles weighing more than 55,000 are currently taxed at 81% of MSRP. The usage tax on these vehicles generates approximately $8.3 million annually. Actual cash consideration given is estimated to be approximately 50-65% of MSRP. Valuing these vehicles at cash consideration given and allowing a trade-in allowance would result in a road fund revenue loss of approximately $3 million per year.
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