COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	265
	
	(X)
	House
	Bill No.
	74/HCS


	() Resolution No.
	
	
	(X) Amendment No.
	980745   HFA #2


	SUBJECT/TITLE
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NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	         X         State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	              General
	         X       Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-$28 million
	-$28 million
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-$28 million
	-$28 million
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

This amendment amends the proposed legislation to provide that new motor vehicles will be valued at the total consideration given and that any motor vehicle taken in trade will be valued as part of the consideration received at its average loan value.

PROVISION/MECHANICS:  

The amendment adds new language to KRS 132.450 to provide that new motor vehicles will be valued at actual cash consideration and that motor vehicles taken in trade will be valued as part of the consideration given.

FISCAL EXPLANATION:  

New automobiles are taxed based on 90% of manufacturer's suggested retail price (MSRP), which closely approximates actual sales price. However, allowing vehicles taken in trade to be valued at average loan value as part of the consideration given will result in a $28 million loss in road fund revenue.
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