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	SUBJECT/TITLE
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	SPONSOR
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NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	         X        State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	        X      General
	                Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-$20,000-$30,000
	-$20,000-$30,000
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-$20,000-$30,000
	-$20,000-$30,000
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  This measure amends the income tax credit for recycling or composting equipment.

PROVISION/MECHANICS:  This measure amends KRS 141.390 to change the definitions for "postconsumer waste" and "recycling equipment". Under current law, there is an income tax credit for taxpayers who purchase recycling or composting equipment that is used for recycling or composting postconsumer waste. Under this measure, the definition of postconsumer waste would be expanded to include any component or subassembly which can be harvested and reused. The definition of recycling equipment is expanded to include machinery that separates postconsumer waste and manufacturing machinery that is used to produce reusable components or subassemblies.

FISCAL EXPLANATION:  This measure expands the income tax credit to include recycling equipment that is used to separate postconsumer waste material and manufacturing machinery used to produce reusable components or subassemblies. Previously, recycling equipment that was only used to process postconsumer waste or to produce finished products was eligible for the credit. The Revenue Cabinet estimates that approximately $20,000-30,000 of credit a year is now denied because the recycling equipment was not being solely used for the purpose specified. It is estimated that there will be a $20,000-$30,000 loss in general fund revenue because of this expansion.

	DATA SOURCE(S)
	


	NOTE NO.
	
	PREPARER
	Susan Viers Gilliland
	REVIEW
	
	DATE
	3/10/98


LRC 98-BR 2559

