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AN ACT relating to small business.

WHEREAS, small business is the backbone of our state's economy; and

WHEREAS, administrative rules promulgated by state agencies can have an unduly burdensome impact on the growth and vitality of small business; and

WHEREAS, state agencies need to consult with the small business community when promulgating administrative regulations to better assess their impact and to consider alternatives that will ease the impact of administrative regulations on small business; and

WHEREAS, small businesses need to better utilize the administrative regulation review process to provide more input and to be aware of the impact of administrative regulations; and

WHEREAS, an administrative body's interpretation or application of its administrative regulations may also have a disproportionately burdensome impact on a small business especially when the small business lacks the resources to contest an administrative body's interpretation or application of an administrative regulation that imposes a fine, citation, or penalty;

NOW, THEREFORE:

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   There is hereby established a Subcommittee on Small Business Regulation of the Interim Joint Committee on Economic Development and Tourism. The subcommittee shall conduct a study to:

(a)
Review and identify administrative regulations of concern to small business owners because of the economic burdens they places on businesses;

(b)
Assess the degree of regulatory burden facing small businesses that creates an undue barrier to the formation, operation, and expansion of small businesses in a manner that outweighs the benefits to the public;

(c)
Identify sources of information and programs that assist in regulatory and reporting requirements for small businesses;

(d)
Identify methods of regulation that are more collaborative, more solution-oriented, and less punitive to small businesses; and

(e)
Make recommendations regarding changes needed in regulations and legislation.

The subcommittee shall seek information and advice from small business owners and operators, government agencies involved in regulation, and others as appropriate.

Section 2.   No later than August 31, 1999, the Subcommittee on Small Business Regulation shall report its findings and recommendations, including proposals for legislation, to the Interim Joint Committee on Economic Development and Tourism for its referral to the Legislative Research Commission.

Section 3.    Staff services shall be provided by the staff to the Legislative Research Commission and are estimated to cost $15,000. These staff services shall be provided form the regular Commission budget and are subject to the limitations and other research responsibilities of the Commission.
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