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	SUBJECT/TITLE
	Financial Administration


	SPONSOR
	Representative Joe Clarke


MANDATE SUMMARY

	Unit of Government:
	X
	City;
	X
	County;
	
	Urban County Government


Program/

	Office(s) Impacted:
	 Local Government


	Requirement:
	X
	Mandatory
	
	Optional


Effect on

	Powers & Duties
	X
	Modifies Existing
	X
	Adds New
	
	Eliminates Existing


PURPOSE/MECHANICS

Amend KRS 66.480 to provide that an investment by local governments in a nongovernment issuer shall not exceed 5% of the total money invested by the local government; investment in bonds shall be limited to those that have  a maturity of 5 years or less; create a new section of KRS Chapter 66 to provide for a continuing education program for financial officers.

	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


The financial impact on local governments is indeterminable.  Section 1., subsection (2)(a) limits the amount of money invested by a local government or political subdivision in a nongovernment issuer.  The amount shall not exceed five percent of the total amount of money invested by the local government.  Section 1., subsection (2)(c) states that no local government shall purchase bonds authorized by subsection (1) that have a maturity of greater than five years.  This is to deter local governments from investing in long-term investments.  There is no projected negative impact from the information provided.  The purpose of this act is to limit the amount of money invested in nongovernmental investments.  If a small number of local governments have to change their investment plans, there will be a small amount of time and effort needed to adjust the paperwork and investments for compliance.
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