KENTUCKY RETIREMENT SYSTEMS

HB 887 (98 RS BR 1729) ... ACTUARIAL COST ANALYSIS
I. PROPOSED REVISION
Section 132.370 shall be amended to add the following provision:


Notwithstanding the provisions of KRS 18A.110(5)(c), the cabinet shall promulgate an administrative regulation allowing property valuation administrators and their deputies to receive lump sum payments for accrued annual time and compensatory time when separated from employment because of termination by the employer, resignation, retirement or death.

II. COMMENTS RELATIVE TO PROPOSED REVISION
Retirement Fund Comments

If this lump sum amount is included in the member’s compensation for retirement plan purposes, then as long as the proper employer and member contribution amounts are paid relative to that lump sum amount, then there should be no material impact on the retirement system funding levels.

Insurance Fund Comments
No additional comments.
III. ESTIMATED IMPACT ON FUNDING COSTS

None expected.

IV. ACTUARIAL CERTIFICATION
Calculations of the estimated cost impact as summarized in Section III have been based on the same actuarial assumptions and methods as used in the June 30, 1997 actuarial valuation, unless otherwise stated.  This statement is intended to provide an estimate of the cost impact of proposed revisions noted in Section I, and does not necessarily address the appropriateness of making such revision.

Stephen A. Gagel, F.S.A.
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William M. Mercer, Incorporated
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