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	SUBJECT/TITLE
	An act relating to state-owned vehicles.


	SPONSOR
	Representative Kathy Hogancamp


NOTE SUMMARY

	Fiscal Analysis:
	       X        Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	        X          State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	      X       General
	       X         Road
	       X        Federal

	
	          X           Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	+$250,000
	+$250,000
	

	Net Effect
	
	+$250,000
	+$250,000
	


_____________________________________________________________________________

MEASURE'S PURPOSE:  HB 899/HCS requires the Commissioner of Insurance, upon the recommendation of the Secretary of the Finance and Administration to initiate and be responsible for the purchase of a blanket liability insurance contract covering licensed motor vehicles which provides liability coverage of no less than one million dollars ($1,000,000); allows any state agency to purchase liability insurance under the blanket liability insurance contract purchased by the Commissioner to cover non licensed mobile equipment which shall be no less than three hundred thousand ($300,000) per covered occurrence; allows any state agency to purchase a liability policy to provide coverage for boats owned by the state.

PROVISION/MECHANICS:  HB 899/HCS amends KRS 45A.045.

FISCAL EXPLANATION:  HB 899/HCS mandates the purchase of a blanket liability insurance contract which provides one million dollars ($1,000,000) per occurrence for every licensed state-owned vehicle.  The Department of Insurance indicates the cost of this level of coverage will exceed the cost of the current liability policy by approximately $250,000.  This increased cost will be spread among all state agencies owning vehicles or renting motor pool vehicles though the State Motor Pool.  Additional costs to any particular state agency should be minimal.
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