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AN ACT relating to water and sewer lines.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 278 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section, "real estate subdivision" means the division of a parcel of land into three (3) or more lots or parcels of less than five (5) acres each which are developed to accommodate residential or commercial buildings on the individual lots or parcels.

(2)
The developer of a proposed real estate subdivision who wishes to connect to the water or sewer lines of a utility shall be responsible for the full cost of installing the necessary lines and associated facilities. The water or sewer utility shall not subsequently refund any part of this cost to the developer as the result of new customers who locate within the subdivision and connect to the installed facilities.

(3)
Nothing in this section shall preclude a utility from refunding, in accordance with its tariffs and with the approval of the commission, part of the cost of an extension and associated facilities paid for by the developer to connect a proposed subdivision's facilities to the utility's existing water or sewer lines if customers who are not associated with the subdivision subsequently connect directly to this extension and not to extensions or laterals therefrom.

Section 2.   KRS 96.539 is amended to read as follows:

(1)
Any water or sewer utility owned by a city shall develop rules to govern extensions of service to unserved customers and areas. These rules may require that the applicant or applicants for new service pay to the utility all or part of the cost of extending utility lines. Where such payment is required, however, the cost of any extension greater than one hundred (100) feet per applicant shall be subject to refund by the utility on a prorated basis for each additional customer whose service line is directly connected to the extension line paid for by the initial applicant or applicants. The refund period shall extend at least ten (10) years, and in no case shall the refund amounts exceed the amount paid. Nothing in this section shall be construed to prevent a water or sewer utility from adopting extension or refund policies which are more lenient to customers than are herein specified. 

(2)
The developer of a proposed real estate subdivision who wishes to connect to the water or sewer lines of a water or sewer utility owned by a city shall be responsible for the full cost of installing the necessary lines and associated facilities. The water or sewer utility shall not subsequently refund any part of this cost to the developer as the result of new customers who locate within the subdivision and connect to the installed facilities.

(3)
Nothing in this section shall preclude a water or sewer utility owned by a city from refunding, in accordance with its rules and this section, part of the cost of an extension and associated facilities paid for by the developer to connect a proposed subdivision's facilities to the utility's existing water or sewer lines if customers who are not associated with the subdivision subsequently connect directly to this extension and not to extensions or laterals therefrom.
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