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AN ACT relating to agricultural assistance and diversification.

WHEREAS, agriculture and tobacco are vital to the economies of local communities and to the economy of the Commonwealth; and

WHEREAS, the family farm is an important part of the agricultural community; and

WHEREAS, the future of the tobacco program is uncertain; and

WHEREAS, the agricultural assistance and diversification will aid in the preservation of the family farm;

NOW, THEREFORE,

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 248 IS CREATED TO READ AS FOLLOWS:

(1)
The Agricultural Assistance and Development Council is created to implement the provisions of Sections 1 to 6 of this Act.

(2)
The council shall consist of eleven (11) members as follows:

(a)
The commissioner of the Department of Agriculture;

(b)
The secretary of the Economic Development Cabinet; 

(c)
The director of the Cooperative Extension Service; and

(d)
Eight (8) members to be appointed by the Governor by December 31, 1998, as follows:

1.
A representative of the banking industry with experience in loans to farm operations;

2.
Five (5) farmers who raise tobacco; and

3.
Two (2) individuals familiar with agricultural diversification and the tobacco programs.

(3)
The council shall select one (1) of its members as chair and another member as vice chair. The council shall hold regular meetings at least once every three (3) months. The Department of Agricultural shall provide support staff for the council.

(4)
The council shall promulgate administrative regulations to implement the provisions of Sections 1 to 6 of this Act.

SECTION 2.   A NEW SECTION OF KRS CHAPTER 248 IS CREATED TO READ AS FOLLOWS:

There is established in the State Treasury a permanent and perpetual fund to be known as the "Agricultural Diversification and Development Fund" to which shall be credited the cigarette tax surcharge in accordance with Section 7 of this Act; gifts; bequests; endowments; grants from the United States government, its agencies and instrumentalities; and funds received from any other sources, public or private. The moneys in the fund are hereby continuously appropriated only for the purposes set forth in Sections 1 to 6 of this Act.

SECTION 3.   A NEW SECTION OF KRS CHAPTER 248 IS CREATED TO READ AS FOLLOWS:

The moneys in the Agricultural Diversification and Development fund under Section 2 of this Act shall be distributed by the Agricultural Diversification and Development Council as follows:

(1)
Ten percent (10%) to the owner of the tobacco basic quota based on the percentage of each owner's tobacco basic quota to the state's total tobacco basic quota as certified by the United States Department of Agricultural;

(2)
Ten percent (10%) to the individual or entity growing tobacco based on the percentage of the individual's or entity's tobacco basic quota to the state's total tobacco basic quota as certified by the United States Department of Agricultural;

(3)
Ten percent (10%) to the Department of Agricultural. Three percent (3%) of this assessment shall be used for the equitable and uniform enforcement of the provisions of KRS 438.305 to 438.340 and the balance shall be used for marketing, agricultural diversification, and development as provided in Section 5 of this Act;

(4)
Ten percent (10%) to the Purchase of Agricultural Conservation Easement Corporation created in KRS 262.900 to 262.920;

(5)
Ten percent (10%) to the University of Kentucky and Kentucky State University Extension Service programs and the University of Kentucky College of Agriculture to carry out the duties and responsibilities as provided in Section 6 of this Act; and

(6)
Fifty percent (50%) for grants to owners of tobacco quotas, tobacco growers, tobacco growing communities, and other entities to be determined by Agricultural and Assistance and Development Council as provided in Section 4 of this Act.

SECTION 4.   A NEW SECTION OF KRS CHAPTER 248 IS CREATED TO READ AS FOLLOWS:

The funds provided for grants under Section 3 of this Act to be distributed by the council as determined by administrative regulation promulgated by the council and shall be distributed:
(1)
To tobacco quota owners and tobacco growers to assist them in growing their tobacco crop more efficiently and profitably, using the latest technology and techniques;
(2)
To tobacco quota owners and tobacco growers to assist them in diversifying their operations and developing alternative crops;
(3)
To tobacco growing communities to help them stimulate and diversify their agricultural economies; and
(4)
To agricultural organizations attempting to stimulate and diversify the local agricultural economies growing tobacco.
SECTION 5.   A NEW SECTION OF KRS CHAPTER 248 IS CREATED TO READ AS FOLLOWS:

The funds provided to the Kentucky Department of Agriculture under Section 3 of this Act shall be used to;

(1)
Assist in marketing crops and agricultural products that can provide alternative income to tobacco quota owners and tobacco growers;

(2)
Promote alternative crops and enterprises that can provide an enhanced income to tobacco quota owners and tobacco growers; and

(3)
Provide an infrastructure necessary to produce and market alternative crops and other agricultural operations.
SECTION 6.   A NEW SECTION OF KRS CHAPTER 248 IS CREATED TO READ AS FOLLOWS:

The University of Kentucky and Kentucky State University Extension Service programs and the University of Kentucky College of Agriculture shall use the money provided in Section 3 of this Act to:

(1)
Assist tobacco quota owners and tobacco growers to more efficiently and profitably produce their crops;

(2)
Assist tobacco growers to diversify their operations; and

(3)
Develop alternative agricultural options and farm related enterprises to enhance, and supplement tobacco production.

Section 7.   KRS 138.140 is amended to read as follows:

(1)
A tax shall be paid on the sale of cigarettes within the state at a proportionate rate of three cents ($0.03) on each twenty (20) cigarettes. This tax shall be paid only once, regardless of the number of times the cigarettes may be sold in this state.

(2)
In addition to the tax paid under subsection (1) of this section, a surtax shall be paid on the sale of cigarettes within the state at a proportionate rate of twenty-five cents ($0.25) on each twenty (20) cigarettes. This tax shall be paid only once, regardless of the number of times the cigarettes may be sold in this state.

Section 8.   The provisions of Section 7 of this Act shall take effect August 1, 1998.
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