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A CONCURRENT RESOLUTION creating the Tobacco Program Issues Group.

WHEREAS, the federal tobacco price support program is an effective, very low cost, government program that enables Kentucky's small farm operators to remain economically stable and self-sustaining; and

WHEREAS, an informal survey conducted in 1994 revealed that over 50% of tobacco experts believe there is a "moderate" to "high" probability that the federal tobacco price support program will be abolished within 10 years; and

WHEREAS, there is now before the U. S. Senate a proposal to end the federal tobacco price support program which has been introduced, in part, as a response to the Attorneys General/Tobacco Industry Settlement, Proposed Resolution of June 20, 1997; and

WHEREAS, persuasive arguments may be made that the movement to end the program is not based upon any shortcomings of the program but rather is based partly upon a desire to disrupt the market for tobacco in the belief that the disruption will accomplish through indirect action what has not been achieved through direct action -- to persuade individuals to end their use of tobacco products; and

WHEREAS, ending the tobacco price support program for this reason unfairly penalizes small farmers because it is estimated that more than 50% will no longer be able to grow tobacco without the price support program, yet many small farmers will not have the opportunity to replace that income in many areas of the state, and most notably in eastern Kentucky, where off-farm jobs are not widely available; and

WHEREAS, ending tobacco price supports for this reason also places 38 Kentucky counties at severe economic risk, because they are particularly dependent on the growing of tobacco for economic stability due to high unemployment in those counties; and

WHEREAS, Kentucky must protect against the economic disruption that would follow from an end to the federal tobacco price support program and prepare to substitute an equally effective program to provide tobacco price stability to small farmers and the communities in which they live;

NOW, THEREFORE,

Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky, the Senate concurring therein:

Section 1.   The Tobacco Task Force is directed to develop a strategy for the state to enter into a tobacco price support program with other tobacco producing states. The strategy shall include but not be limited to: structuring a states' program similar to the federal program; determining the legal requirements for establishing a states' tobacco price support program; and preparing the initial steps that Kentucky may need to take to enter into a states' program.

Section 2.   The task force shall hold no less than two (2) meetings to carry out the purposes of Section 1. The task force shall, at a minimum, seek testimony from the Kentucky Farm Bureau, the Community Farm Alliance, the Burley Tobacco Growers Cooperative Association, the Burley Auction Warehouse Association, the Council for Burley Tobacco, the University of Kentucky College of Agriculture, Ag Project 2000, the Governor's Office, the Department of Agriculture, and the Economic Development Cabinet.

Section 3.   The task force shall report to the LRC no later than September 15, 1999. In the event that the U. S. Congress moves to end the federal tobacco price support program before the report is due, the task force shall immediately advise the Legislative Research Commission and the Governor's Office on the steps to take to best protect the interests of the state and the state's tobacco producers.
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