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A JOINT RESOLUTION directing the Department of Insurance to conduct a comprehensive study of credit health and credit life insurance.

WHEREAS, it is the responsibility of the General Assembly to guarantee the efficient regulation of the insurance industry within the Commonwealth for the protection of the citizens of the Commonwealth; and

WHEREAS, there have been major changes in the insurance industry since the passage of the current insurance code, KRS Chapter 304, pertaining to credit life and health insurance, as well as a development in consumer issues in credit health and life insurance coverage, all of which require that the current provisions be studied in order to assure the sound regulation of the insurance industry and the efficient protection of the public;

NOW, THEREFORE,

Be it resolved by the General Assembly of the Commonwealth of Kentucky:

Section 1.   The Department of Insurance is directed to conduct a comprehensive study of the issue of credit health insurance and credit life insurance, including a review of KRS Chapter 304 Subtitle 19, for the purposes of identifying the need to revise or amend Subtitle 19 of KRS Chapter 304.

Section 2.   The Department of Insurance shall report the results of its review to the Interim Joint Committee on Banking and Insurance no later than 180 days prior to the convening of the Kentucky General Assembly's regular session in the year 2000.

Section 3.   The commissioner shall establish a task force to review and advise the commissioner concerning the comprehensive study of credit life insurance and credit health insurance.

(1)
The task force shall consist of the commissioner and twelve (12) members appointed by the commissioner. The commissioner shall serve as chair of the task force.

(2)
The twelve (12) persons appointed by the commissioner shall be:

(a)
One (1) representative of banks;

(b)
One (1) representative of automobile dealers;

(c)
One (1) representative of finance companies;

(d)
One (1) retailer that offers credit life insurance or credit health insurance to customers;

(e)
Two (2) consumers;

(f)
One (1) agent holding a resident license issued by the department;

(g)
Two (2) insurers offering credit life insurance or credit health insurance;

(h)
Two (2) attorneys whose legal practice consists primarily of litigating insurance matters; and

(i)
The commissioner of the Department of Financial Institutions.
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