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	SUBJECT/TITLE
	AN ACT creating the Child-Care Trust Fund and providing funding therefor.


	SPONSOR
	Senator Barry Metcalf


NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	          X        State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	        X     General
	                Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-$55,000+
	-$55,000+
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-$55,000+
	-$55,000+
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

This measure creates the child-care trust fund and creates an income tax child care credit equal to amounts contributed to the child-care trust fund or for expenses incurred to furnish or subsidize child care for employees. The bill also requires companies seeking tax credits to furnish child care for employees in order to qualify for the credits.
PROVISION/MECHANICS:  

This measure creates a new section of KRS 141 to provide for an income tax credit up to $5,000 equal to any amounts contributed to the child-care trust fund or equal to $50 per employee if child care is furnished or subsidized for employees. The measure amends KRS 141.0205 to specify that the child-care credit is to be taken after all other applicable credits. The measure creates a new section of KRS Chapter 154 to require companies that apply and are approved for economic development tax credits to furnish child care for employees in order to qualify for the credits. The measure also creates a new section of KRS Chapter 199 to create the child-care trust fund.

FISCAL EXPLANATION:  

In November 1995, there were 11 employers that had licensed centers providing child care on-site. If all 11 employers were allowed to take the full $5,000 credit, this would result in a $55,000 loss in general fund revenues. 

The bill provides that taxpayers may make donations to the child care trust fund and receive an income tax credit equal to the amount of their contribution, however, it is impossible to estimate how much will be donated to this fund. 

The bill also requires companies that apply and are approved for economic development credits to furnish child care for employees in order to qualify for the credits. This is expected to have only a minimal negative fiscal impact, as many of these companies do not pay income tax for several years after receiving the tax credits. However, this requirement could prohibit some companies from seeking the economic development credits, which could increase income tax revenue.
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