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AN ACT creating the Child-Care Trust Fund and providing funding therefor.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 141 IS CREATED TO READ AS FOLLOWS:

(1)
For taxable years beginning after December 31, 1998, a taxpayer shall be allowed a nonrefundable credit, not to exceed five thousand dollars ($5,000), against the tax imposed by KRS 141.020 or 141.040:

(a)
An amount equal to the amount contributed to the child-care trust fund created in Section 4 of this Act; or 

(b)
An amount equal to fifty dollars ($50) per employee if during the tax year in which the credit is claimed:

1.
The taxpayer incurred expenses relating to furnishing child care for employees; or

2.
The taxpayer subsidized child-care expenses for employees.


Any employer with less than one hundred (100) employees that meets the requirements of subparagraphs 1. or 2. of paragraph (b) of this subsection may also contribute to the child-care trust fund and be allowed a credit equal to the amount contributed, subject to the five thousand dollar ($5,000) limitation on the credit, as provided for in this subsection. The total credit claimed for furnishing or subsidizing child care for employees and for contributing to the child-care trust fund shall not exceed five thousand dollars ($5,000).
(2)
The tax credit allowable under this section shall be used in the year in which it becomes available and may not be carried forward.

Section 2.   KRS 141.0205 is amended to read as follows:

If a taxpayer is entitled to more than one (1) of the tax credits allowed against the tax imposed by KRS 141.020 or 141.040, the priority of application and use of the credits shall be determined as follows:

(1)
The nonrefundable credits against the tax imposed by KRS 141.020 shall be taken in the following order:

(a)
The individual credits permitted by KRS 141.020(3);

(b)
The economic development credits computed under KRS 141.347, 141.400, 141.403, and 141.407;

(c)
The health insurance credit permitted by KRS 141.062;

(d)
The tax paid to other states credit permitted by KRS 141.070;

(e)
The credit for hiring the unemployed permitted by KRS 141.065;

(f)
The recycling or composting equipment credit permitted by KRS 141.390;

(g)
The Commonwealth Venture Fund credit permitted by KRS 154.20-340;

(h)
The low income credit permitted by KRS 141.066;[ and]
(i)
The household and dependent care credit permitted by KRS 141.067; and

(j)
The child-care credit permitted under Section 1 of this Act.

(2)
After the application of the nonrefundable credits in subsection (1) of this section, the refundable credits against the tax imposed by KRS 141.020 shall be taken in the following order:

(a)
The individual withholding tax credit permitted by KRS 141.350; and

(b)
The individual estimated tax payment credit permitted by KRS 141.305.

(3)
The nonrefundable credits against the tax imposed by KRS 141.040 shall be taken in the following order:

(a)
The economic development credits computed under KRS 141.347, 141.400, 141.403, and 141.407;

(b)
The health insurance credit permitted by KRS 141.062;

(c)
The unemployment credit permitted by KRS 141.065;

(d)
The recycling or composting equipment credit permitted by KRS 141.390;

(e)
The coal conversion credit permitted by KRS 141.041;

(f)
The enterprise zone credit permitted by KRS 154.45-090;[ and]
(g)
The Commonwealth Venture Fund credit permitted by KRS 154.20-340; and

(h)
The child-care credit permitted under Section 1 of this Act.

(4)
After the application of the nonrefundable credits in subsection (3) of this section, the refundable corporation estimated tax payment credit permitted by KRS 141.044 shall be allowed as a credit against the tax imposed by KRS 141.040.

SECTION 3.   A NEW SECTION OF KRS CHAPTER 154 IS CREATED TO READ AS FOLLOWS:

Any company which applies and is approved for the tax credits allowed in KRS 154.22-010 to 154.22-070, 154.28-090, 154.26-090, 154.24-020 to 154.24-150, 154.20-350, or 154.45-090 after December 31, 1998, shall furnish child care for employees in order to quality for the tax credits.

SECTION 4.   A NEW SECTION OF KRS CHAPTER 199 IS CREATED TO READ AS FOLLOWS:

(1)
The "Child-Care Trust Fund" is hereby created as a special fund in the State Treasury for the purpose of providing funding for payment of child-care services. The fund may receive state appropriations, contributions, gifts, grants, moneys from the sale of special license plates, and moneys from income tax refund check-off, and shall include earnings from investments in the fund. Any fund balance at the close of the fiscal year shall not lapse but shall be carried forward to the next fiscal year, and moneys in this fund shall be made available only for the purposes specified in this section.

(2)
The Child-Care Policy Council shall establish guidelines for the Cabinet for Families and Children for the expenditure of the moneys in the fund for the payment of child-care services. No more than fifty percent (50%) of the fund balance shall be authorized to be expended in any fiscal year to provide payment of child-care services.

Section 5.   The provisions of Sections 1 and 3 of this Act shall apply for taxable years beginning after December 31, 1998.
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