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	SUBJECT/TITLE
	AN ACT relating to income taxation.


	SPONSOR
	Representative Danny Ford


NOTE SUMMARY

	Fiscal Analysis:
	               Impact
	               No Impact
	     X    Indeterminable Impact

	Level(s) of Impact:
	         X        State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	        X     General
	                Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-indeterminable minimal
	-indeterminable minimal
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-indeterminable minimal
	-indeterminable minimal
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  This amendment provides that capital gains attributable to property taken by eminent domain are exempt from income tax.

PROVISION/MECHANICS:  This amendment amends KRS 141.010 to provide that capital gains attributable to property taken by eminent domain are exempt from income tax.

FISCAL EXPLANATION:  While there are no figures available to determine a fiscal impact, it is expected to be minimal. Under federal law passed by Congress in 1997, and that Kentucky conformed to with the passage of House Bill 170 earlier this session, capital gains from the sale of a residence are exempt up to $250,000. Therefore, this measure would mostly affect gains from nonresidental property.

	DATA SOURCE(S)
	


	NOTE NO.
	
	PREPARER
	Susan Viers Gilliland
	REVIEW
	
	DATE
	3/24/98


LRC 98-BR 457

