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AN ACT relating to hospital districts.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 216.310 is amended to read as follows:

This legislation is designed to permit a county to form a hospital district or two (2) or more counties to join together in the formation of a hospital district in order to provide a broader basis for local support of hospitals and related health facilities including supportive services and the training and education of health personnel. The General Assembly recognizes that hospitals can be more effective if they are of sufficient scope to marshal the skills and manpower necessary to provide the advantages of modern medicine and that the development of high-speed highways makes possible accessibility to such modern hospitals permitting service to a larger geographical area. It is the intent of KRS 216.310 to 216.360 to provide for the integration of the complex functions of health and hospital care for the collective benefit of all the people within a district service[an] area by providing a method to extend the geographical territory to larger regions.

Section 2.   KRS 216.313 is amended to read as follows:

As used in KRS 216.310 to 216.360: 

(1)
"Hospital" means a place devoted primarily to the maintenance and operation of facilities for the diagnosis, treatment, or care, for more than twenty-four (24) hours, of two (2) or more nonrelated individuals suffering from illness, disease, injury, deformity, or a place including nursing and convalescent homes and all institutions for the care of the sick, devoted primarily to providing, for more than twenty-four (24) hours, obstetrical or other medical or nursing care for two (2) or more nonrelated individuals; 

(2)
"District" means the entity formed under KRS 65.182 and Section 4 of this Act by participating counties in the hospital district; 

(3)
"Board" means the governing body of a hospital district; 

(4)
"Secretary" means the secretary of the cabinet for human resources or his designee; and, 

(5)
"District[Medical] service area" means the participating counties in the district, all counties contiguous to the participating counties in the district, and any other[the] geographic territory from which patients come or are expected to come to existing or proposed health facilities as defined by the cabinet for human resources.

Section 3.   KRS 216.315 is amended to read as follows:

The secretary of the Cabinet for Human Resources shall, in addition to his other duties, act as secretary of hospital districts, and is vested with jurisdiction, power, and authority, when the conditions set forth in KRS 216.317 exist, to establish a hospital district within a district[medical] service area as established by the secretary of the Cabinet for Human Resources. 

Section 4.   KRS 216.320 is amended to read as follows:

Upon the completion of all procedures necessary for the creation of a taxing district as provided in KRS 65.182, the fiscal court shall notify the secretary and the secretary shall establish the district[ within the medical service area in which that county is located], and shall certify his act to the county judge/executive and county clerk of each county, which is a part of the district, the state local finance officer and to the Secretary of State. The district shall then be a taxing district within the meaning of Section 157 of the Kentucky Constitution for the carrying out of the purposes for which the district was created, and for executing the powers with which it is vested. The county submitting the resolution to the secretary shall be a participating county in the district. The remaining counties in the district[medical] service area may become participating counties upon compliance with the requirements prescribed in KRS 216.317.

Section 5.   KRS 216.335 is amended to read as follows:

The government of the hospital district shall be vested in the board which shall have general control of the property and affairs of the district and shall have all the powers necessary to carry out the purposes of KRS 216.310 to 216.360 including, but not confined to, the following:

(1)
To construct, acquire, add to, maintain, operate, develop and regulate, sell and convey all lands, property rights, equipment, hospital facilities, and systems for the maintenance of hospitals, buildings, structures, and any other facilities;

(2)
To exercise the right of eminent domain for the purposes of the district except that no hospital district shall have the right of eminent domain against any hospital, clinic, or sanatorium operated by a nonprofit charitable, religious, or public organization, or against any private hospital, clinic, or sanatorium;

(3)
To receive, acquire, hold, manage, expend, sell, and convey donations and bequests of real and personal property for[ hospital] purposes of the district within the district service area;

(4)
To establish and maintain a public hospital,[ or] hospitals, or related health facilities and services in the district service area and where necessary make provision for education of needed personnel to operate such hospitals and related health facilities and services;

(5)
To lease existing hospital,[ or] hospitals, or related health facilities and services, and equipment and other property used in connection with the operation of a hospital or related health facilities and services, and to pay such rental therefor as the board shall deem proper;

(6)
To enter into contracts and agreements, including joint venture agreements, with any person or corporation, public or private, affecting the affairs of the district within the district service area, including contracts with cities, counties, other municipalities, the Commonwealth, or the United States of America and any of its agents or instrumentalities;

(7)
To enter into contracts with a nonprofit corporation acting as a governmental agency for the construction and equipping of a hospital,[ or] hospitals, or related health facilities and services, and the leasing of the same to the district;

(8)
To sue and be sued;

(9)
To make contracts, employ an administrator, attorneys, and other technical or professional assistance and all other employees as the needs of the district within the district service area may require, and to prescribe their duties and compensation;

(10)
To have perpetual existence;

(11)
To borrow money on the credit of the board in anticipation of the revenue to be derived from anticipated revenue from user fees or from taxes levied by the district for the fiscal year in which the money is borrowed, and to pledge the taxes levied for the district and the revenue derived from service within the district service area for the payment of the principal and interest of the loan;

(12)
To establish bylaws it deems necessary or expedient to define the duties of officers, assistants, or employees, to fix the conditions of admission to the hospitals of the district, and the support and discharge of patients, and to conduct in a proper manner the professional and business affairs of the district;

(13)
To establish and enforce a suitable system of rules and regulations for the internal government, discipline, and management of the hospitals and related health facilities and services of the district;

(14)
To determine annually the amount of tax, not to exceed ten cents ($0.10) per one hundred dollars ($100) of property assessed for taxation, to be levied upon the taxable property of the district, for the purposes of the district, and to certify to the fiscal court of each county in the district and to each county clerk for inclusion on the tax bills of property owners in the district.

Section 6.   KRS 216.337 is amended to read as follows:

The board, in cooperation with regional or state comprehensive health planning councils, where established, shall plan for the unmet hospital needs in the district service area.

Section 7.   KRS 216.347 is amended to read as follows:

Within sixty (60) days after the close of each fiscal year the board shall make a written report to the secretary. A copy of this report shall be filed with the county clerk of each county within the district. The report shall contain:

(1)
An itemized statement of the various sums of money received for the district;

(2)
An itemized statement of expenditures from the fund;

(3)
A statement of the property acquired by devise, bequests, purchase, gift, or otherwise during the fiscal year;

(4)
A statement of the character of hospital and related health facilities and services furnished to the district service area during the fiscal year; and

(5)
Any other statistics or information requested by the Cabinet for Human Resources.

SECTION 8.   A NEW SECTION OF KRS 216.310 TO 216.360 IS CREATED TO READ AS FOLLOWS:

Revenues from taxes levied by the district shall be spent within the district.
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