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	SUBJECT/TITLE
	AN ACT relating to underage drinking.


	SPONSOR
	Senator Kim Nelson


NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	          X        State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	        X      General
	                Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-$350,000
	-$350,000
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-$350,000
	-$350,000
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

This measure creates the Malt Beverage Educational Fund which will provide moneys on a matching basis for educational information and materials that deter or eliminate underage drinking. The fund will consist of 1% of the revenues from the excise tax on the sale and distribution of malt beverages and 1% of the wholesale tax collected from distributors of malt beverages.

PROVISION/MECHANICS:  

This measure creates a new section of KRS Chapter 211 to create the Malt Beverage Educational Fund to fund educational information and materials that deter or eliminate underage drinking. Funds will consist of 1% of the revenues from the excise tax on the sale and distribution of malt beverages and 1% of the wholesale tax collected from distributors of malt beverages. This money will be distributed by the State Treasurer to the Malt Beverage Educational Corporation. The measure requires the corporation to provide the secretary of the Cabinet for Human Resources with a receipt showing the contributions the fund has received. Only matching funds equal to the amount of contributions received will be transferred to the corporation. Any unmatched funds will revert back to the general fund. The bill also stipulates who is to be on the corporation's board of directors and amends KRS 243.890 to provide that the taxes on malt beverages can be used for the purposes specified in the bill.

FISCAL EXPLANATION:  

The taxes on malt beverages generated $35 million in general fund revenue in fiscal year 1996-1997. By earmarking 1% of these taxes to the Malt Beverage Education Fund, the general fund would lose an estimated $350,000 in revenue. Any funds that are not transferred because matching funds are not available will be transferred back to the general fund.
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