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NOTE SUMMARY
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FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	- $14 million 
	- $25 million
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-- $14 million
	- $25 million
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

The proposed legislation establishes and funds a merit scholarship program, establishes a literacy development grant program fund and a steering committee to administer the grant program, and provides funding for the grant program, and provides additional funding for existing needs based scholarships.  Funds for the scholarship programs and the literacy grant program (except for the first year) will come from lottery proceeds.  The "Commonwealth merit scholarship" is based upon an established scholarship base amount and an eligible student's grade point average, with awards available for each student for each academic year in which the student earns between a 2.5 and a 4.0 grade point average.  The maximum award that may be earned by any student is $2,000, if the student maintains a 4.0 GPA over 4 years.  In addition, students scoring between 15 and 28 or above on the ACT will be entitled to a supplemental award ranging from $36 to $500.

PROVISION/MECHANICS:  

Section 1 - Section 1 of the Act creates a new section of KRS Chapter 164 to state that the intent and purpose of the Act.

Section 2 - Section 2 of the Act creates a new section of KRS Chapter 164 to define terms.

Section 3 -  Section 3 of the Act creates a new section of KRS Chapter 164 to establish the "Wallace G. Wilkinson Commonwealth Merit Scholarship Trust Fund.

Section 4 - Section 4 of the Act creates a new section of KRS Chapter 164 to establish the initial base amount for the award of Commonwealth merit scholarships.  The base amount shall be reviewed by the council each year, and the council may adjust the base amount to reflect available funding.  In addition, criteria are established for the supplemental awards, which are based on the eligible student's ACT score.

Section 5 - Section 5 of the Act establishes eligibility criteria for the Commonwealth merit scholarship and supplemental awards. 

Section 6 - Section 6 of the Act establishes reporting requirements for Kentucky high schools, the Kentucky Department of Education, and eligible institutions.

Section 7 - Section 7 of the Act amends KRS 154A.130 to allocate lottery revenues among the Commonwealth merit scholarships, the College Access Program and the Kentucky Tuition Grants Program,  and the literacy development grant program.


Section 8 - Section 8 of the Act establishes the literacy development grant program fund within the Department of Education.

Section 9 - Section 9 of the bill eestablishes the Literacy Development Grant Steering Committee.

Section 10. - Section 10 of the Act requires the Higher Education Assistance Authority to promulgate regulations to increase the maximum amount that may be distributed to each student or to increase the average income level for qualification for grant programs if funding to the needs based programs are sufficient.

FISCAL EXPLANATION:  

The proposed House Committee Substitute to SB 21 reallocates the way in which transfers of net lottery revenues from the general fund to the various scholarships and the literacy development grant program fund are distributed.  The reallocation under the proposed House Committee Substitute to SB 21 is as follows:

Commonwealth Merit Scholarships:
$0                FY 1998-99






$7,000,000   FY 1999-00






Phasing up to 45% of net lottery revenues less the $3 million for the





literacy program in FY 2005-06 and thereafter.

Needs based Scholarships


$14,000,000   FY 1998-99






$15,000,000   FY 1999-00






Phasing up to 55% of net lottery revenues less the $3 million for the 





literacy program in FY 2005-06 and thereafter.

Literacy Development Grant

$0                FY 1998-99 ($3 million in funding will come from other 








sources)

Program




$3,000,000   FY 1999 and each year thereafter.

Because the funds transferred to these various programs are currently deposited in the general fund, the general fund will experience a loss of revenues in the amount of $14 million in FY 1998-99, and $25 million in FY 1999-00.  The percentage of lottery proceeds devoted to these programs will increase through 2005-06, at which time 100% of the lottery proceeds will be devoted to these programs.
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