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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
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	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	984
	
	(X)
	Senate
	Bill No.
	217/GA


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An Act relating to medical facility standards.


	SPONSOR
	Senator David E. Boswell


NOTE SUMMARY

	Fiscal Analysis:
	     X       Impact
	               No Impact
	       Indeterminable Impact

	Level(s) of Impact:
	                  State
	                       Local
	               Federal


	Budget Unit(s) Impact
	Office of the Inspector General, Cabinet for Health Services (OIG, CHS)


	Fund(s) Impact:
	       X       General
	                Road
	               Federal

	
	                   Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_______________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	Indeterminable
	Indeterminable
	


_____________________________________________________________________________

MEASURE'S PURPOSE:  Exempt abortion facilities from Certificate of Need (CON) requirements. Defines abortion facilities and requires that these, including physicians' offices which perform abortions, meet licensure standards for ambulatory surgery centers. Prohibits the Cabinet for Health Services (CHS) from issuing administrative regulations specifically to regulate abortion facilities.  Applies the same penalties for operating without a license as are applied to other categories of health facilities. 

PROVISION/MECHANICS:  Amend various sections of KRS Chapter 216B to define the term "abortion facility"; exempt abortion facilities from CON requirements; require licensure of abortion facilities as ambulatory surgical facilities; authorize licensure of private offices of physicians,  which are also abortion facilities, as ambulatory surgical facilities; penalty for operating as an abortion facility without a license. 

FISCAL EXPLANATION:  The fiscal impact of this legislation is indeterminable because it is not known how many entities, including private physicians' offices, would apply for a license to operate an ambulatory surgical facility to perform abortions.

However, the following information is available which relates to this legislation:

Per CHS, currently in Kentucky there are approximately 8,000 private physicians' offices, two licensed abortion facilities (in Louisville) and 23 licensed ambulatory surgical facilities, including one of the abortion facilities.  It is not known how many (if any) private physicians' offices are currently performing abortions.

Per CHS, if the addition of this legislation to the licensure category of ambulatory surgical facilities results in the normal increased workload to the OIG as any other expansion to a licensure category, this bill would require an additional Nurse Inspector and an additional facility inspector in each of the current four Regions, and a Compliance Analyst and clerical support person in the Central Frankfort office (total of 10 new staff).  CHS further states that private physicians' offices would also then have to be investigated based on complaints.  The total estimated fiscal impact of the additional staff would be $500,000 in FY 1998-99 and $525,000 in FY 1999-2000.  Depending on the actual impact of this legislation, this fiscal impact could be greater or lower; however the increased or decreased fiscal impact is indeterminable with information currently available.

No impact on the CON Office since currently physicians' offices are exempt from CON requirements, except for the acquisition of high-cost major medical equipment, and, otherwise, not many applicants apply to establish abortion facilities.

	DATA SOURCE(S)
	Offices of CON, OIG and Administrative Support, CHS
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