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AN ACT relating to the Kentucky state lottery.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 42.410 is amended to read as follows:

(1)
The Office of Financial Management and Economic Analysis established in KRS 42.400 shall, subject to the provisions of KRS 41.020 to 41.375 and KRS 42.500, have and perform functions and duties as follows:

(a)
The analysis and management of short and long-term cash flow requirements;

(b)
The maximization of the return on state investments given the cash flow and liquidity requirements;

(c)
The coordination and monitoring of cash needs relative to investment and debt activity;

(d)
The development of a long-term debt plan including criteria for the issuance of debt and an evaluation of how much total state debt is justified;

(e)
The evaluation of revenue projections relative to proposed revenue bond issues;

(f)
The performance of the cabinet's revenue estimating and economic analysis functions and responsibilities, including, but not limited to, those functions and responsibilities assigned to the cabinet by KRS 48.120;

(g)
The responsibility for liaison with the General Assembly on all investment and debt matters, including, but not limited to, new bond issues, the status of state debt, and the status of state investments;

(h)
The tax administrative function of utilizing tax data to provide the Revenue Cabinet with studies, projections, statistical analyses, and any other information that will assist the Revenue Cabinet in performing its tax administrative functions; and

(i)
All other functions of the cabinet relative to state investment and debt management including, but not limited to, the making of debt service payments, the sale of bonds, and staff assistance to the State Property and Buildings Commission and the State Investment Commission.

(j)
Upon lawful dissolution of the Kentucky Lottery Corporation, the management, investment, and safekeeping of those funds set aside in trust by the Kentucky Lottery Corporation for the payment of prizes which have been won by lottery ticket holders, taking all steps necessary and proper to ensure that the holders of winning lottery tickets are paid in full, including the making of deferred payments, according to the terms of lottery games as appropriate.
(2)
The Office of Financial Management and Economic Analysis shall render monthly written reports concerning the performance of each investment to the State Investment Commission.

(3)
The Office of Financial Management and Economic Analysis shall review state appropriation-supported bond issues every six (6) months for possible debt service savings through advanced refundings.

(4)
The Office of Financial Management and Economic Analysis shall submit a report within forty-five (45) days after the publication of the Comprehensive Annual Financial Report to the Legislative Research Commission, for referral to the appropriate committee, indicating the bond issues refunded, original and new interest rates, estimated savings, original and new amortization schedules, issuance costs, debt reserves, disposition of savings, and information on economic, fiscal, and market indicators of the Commonwealth's debt position.

(5)
The state debt report shall include, but not be limited to, economic, fiscal, and market indicators of debt position as set forth in this section. Indicators shall be presented in tabular and, where appropriate, graphical form. Indicators shall be presented for the fiscal year just ended and, if data is available and except as otherwise noted, for the preceding nine (9) fiscal years.

(6)
Economic indicators shall include:

(a)
Nonappropriation-supported debt as a percent of state total personal income;

(b)
Nonappropriation-supported debt as a percent of total assessed value of property;

(c)
Nonappropriation-supported debt per capita;

(d)
Appropriation-supported debt as a percent of state total personal income;

(e)
Appropriation-supported debt as a percent of total assessed value of property;

(f)
Appropriation-supported debt per capita;

(g)
Appropriation-supported debt service as a percent of total state personal income;

(h)
Appropriation-supported debt service as a percent of total assessed value of property; and

(i)
Appropriation-supported debt service per capita.

(7)
Fiscal indicators shall be reported separately and in total for the general fund, the road fund, and each restricted fund account from which debt service is expended.

(8)
Fiscal indicators shall include:

(a)
Annual appropriation-supported debt service as a percent of total revenues; and

(b)
Annual appropriation-supported debt service as a percent of available revenues.

(9)
Market indicators shall include:

(a)
The rating assigned by Moody's Investors Services, Inc., or a comparable rating agency, to each nonappropriation-supported bond issued in the fiscal year just ended;

(b)
The rating assigned by Moody's Investors Services, Inc., or a comparable rating agency, to each appropriation-supported bond issued in the fiscal year just ended;

(c)
A comparison of the difference between the true interest cost of each nonappropriation-supported bond issued and the value of a selected revenue bond index, as published by the Bond Buyer Weekly, the Delphis Hanover Corporation, or other comparable service on a date relevant to the bond issue; and

(d)
A comparison of the difference between the true interest cost of each appropriation-supported bond issued and the value of a selected municipal bond index, as published by the Bond Buyer Weekly, the Delphis Hanover Corporation, or other comparable service on a date relevant to the bond issue.

(10)
The state debt report shall contain a complete description of the sources of data used to prepare the report. This description shall include, but not be limited to, an enumeration, by fund and restricted fund account, of all debt, debt service, and revenue figures; the source and publication date of figures used for state total personal income, total assessed value of property, population, and selected bond indexes.

(11)
If the sources of data used in a current report differ substantially from those used in the report of the preceding year, the report shall include a detailed explanation of the change. If possible, data presented in the current report for previous years shall be calculated so that, in any one (1) report, indicators for all years are calculated using consistent data categories. The use of any inconsistent data shall be noted and explained.

(12)
Nothing in this section shall authorize any act inconsistent with the authority granted the State Investment Commission by KRS 42.500 and 42.525.

Section 2.   The following KRS sections are repealed:

154A.010   Definitions for chapter.

154A.020   State lottery created -- Administration by corporation -- Management -- Intent of General Assembly -- Senate confirmation required for corporation existence.

154A.030   Board of directors -- Senate confirmation -- Qualifications -- Terms -- Removal -- Chairman -- Standards of conduct -- Compensation -- Meetings -- Quorum -- Records -- Appointment and confirmation of corporation president -- Duties -- Removal -- Open board meetings.

154A.040   Records of corporation deemed open -- Exceptions -- Circuit Court jurisdiction of records.

154A.050   Duties of board.

154A.060   Conduct and administration of lottery games -- Powers and duties of corporation -- Authorized contracts.

154A.063   Prohibited lottery games.

154A.065   Contests involving horses may be basis for a lottery.

154A.070   Powers and duties of corporation's president.

154A.080   Personnel program for employees -- Conflict of interest provisions -- Background investigations -- Employment of specified persons by corporation prohibited.

154A.090   Appeals -- Circuit Court alternatives.

154A.100   Bond, letters of credit or other surety.

154A.110   Prizes taxable -- Withholdings from prize -- Verification rules and prize payments, exceptions -- Unclaimed prize money -- Corporation's liability -- Ineligibility to purchase tickets and receive prizes.

154A.120   Procurement procedures -- Administrative regulations for procurement -- Bidding and negotiation processes.

154A.130   Deposit of moneys -- Expenditures and investments authorized -- Allocation of funds by 1990 General Assembly -- Transfer of revenues to general fund -- Lottery trust account -- Postaudit of corporation's books and records -- Functions of Auditor of Public Accounts.

154A.140   Acceptance and expenditure of moneys by corporation -- Corporation to be self sustaining and self funded.

154A.150   Ticket distribution.

154A.160   Prohibitions.

154A.400   Statewide network of lottery retailers -- Criteria for selection -- Uniform fees -- Suspension, revocation or termination of contract -- Purchase or lease of on-line equipment -- Contracts not transferable or assignable -- Certificates -- General Assembly members not prohibited from being retailers -- Payment of prize -- Sales tax exemption.

154A.410   Content of contracts -- Powers of president in regard to contracts.

154A.420   Proceeds from ticket sales to constitute trust fund -- Administrative regulation governing retailers' deposit of lottery proceeds -- Liability of lottery retailers -- Priority of debt to corporation -- Lien to secure retailer's obligation to remit proceeds.

154A.430   Computation of retailer's rental payments.

154A.440   Ticket price -- Gift -- Sale -- Tickets given as means of business promotion -- Location of sale.

154A.600   Purchase, lease, or lease-purchase of goods or services -- Investigation of prospective contractees -- Disclosure requirements -- Prohibited contracts, exceptions -- Vendor's performance bond, letter of credit or deposit of security -- Liquidated damages -- Laws governing contracts.

154A.650   Criminal background investigations -- Duties of corporation or its security division.

154A.990   Penalties.

Section 3.   The following shall apply to the implementation of this Act:

(1)
All Kentucky Lottery games and the sale of lottery tickets shall cease on the effective date of this Act.

(2)
All winning tickets shall be honored by the Kentucky Lottery Corporation within one hundred eighty (180) days of their purchase as required by KRS 154A.110(2)(e), and in accordance with lottery game rules.

(3)
After winning tickets are honored in accordance with subsection (2) of this section, the Kentucky Lottery Corporation shall cease to exist.

(4)
Payouts to winning lottery ticket holders who are entitled to deferred payments under lottery game rules shall be made by the Office of Financial Management and Economic Analysis, as provided in Section 1 of this Act.
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