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MEASURE'S PURPOSE:  

This measure amends several sections in the property tax statutes and also creates several new sections that deal with assessment and appeal procedures. It provides for notification of property owners when real property tax assessments are increased over the prior year and requires the PVA to provide a description and an explanation for the tax assessment. It provides that the property owner can appeal to the small claims court and may sell the property to the state at 80% of the value assessed by the property valuation administrator. It provides that the state will reimburse reasonable expenses incurred by the property owner on a proportional basis if the final value of the property is determined to be less than the PVA's assessed value. It also provides that property shall be assessed at its sales price for three years unless improvements or other changes have occurred.

PROVISION/MECHANICS:  

This measure creates a new section of KRS Chapter 133 that would require property valuation administrators (PVAs) to mail a certified notice to property owners if the current year property tax assessment exceeds the prior year assessment and would require the PVA to provide a description and an explanation for the tax assessment. It amends KRS 133.120 to provide that any taxpayer that is aggrieved by an assessment on real property can appeal to the small claims division of district court, in addition to the board of assessment appeals, or sell the property to the Commonwealth at 80% of the assessed value. It amends KRS 24A.340 to provide for appeals of real property tax decisions. It creates a new section of KRS Chapter 24A to provide for administrative procedures for the clerk of the small claims court.  It amends KRS 131.340 to provide that real property tax appeals are made within twelve months. It creates a new section of KRS Chapter 133 to provide for reimbursement of expenses incurred by property owners in appeals. It creates another new section of KRS Chapter 133 to provide for the listing of property by the property valuation administrator at its sales price for three years.

FISCAL EXPLANATION:  

This measure would require the state of Kentucky to purchase property from a taxpayer at 80% of assessed value if a taxpayer is still aggrieved with his or her property tax assessment after having a conference with the PVA. This could have a major negative fiscal impact on the state, but is it impossible to estimate how many pieces of property the state would have to buy, if any. 

The bill also requires the state to pay any attorney fees and appraisal costs if the final value on appeal is less than the PVA's assessed value. Again, this would create a negative fiscal impact on the general fund, but it is impossible to estimate how much this would cost.
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