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	SUBJECT/TITLE
	AN ACT relating to property tax.


	SPONSOR
	Senator Glenn Freeman


MANDATE SUMMARY

	Unit of Government:
	X
	City;
	X
	County;
	X
	Urban County Government


Program/

	Office(s) Impacted:
	Property valuation administrators


	Requirement:
	X
	Mandatory
	
	Optional


Effect on

	Powers & Duties
	
	Modifies Existing
	X
	Adds New
	
	Eliminates Existing


PURPOSE/MECHANICS

This measure amends several sections in the property tax statutes and also creates several new sections that deal with the assessment and appeal procedures. It provides for notification of property owners when real property tax assessments are increased over the prior year and requires the property valuation administrator (PVA) to provide a description and an explanation for the tax assessment. It provides that a property owner may sell their property to the state at 80% of the value assessed by the property valuation administrator if they are still aggrieved by an assessment on real property after they have appealed the decision. It provides that the state will reimburse reasonable expenses incurred by the property owner on a proportional basis if the final value of the property is determined to be less than the PVA assessed value. It also provides that property shall be assessed at its sales price for three years unless improvements or other changes have occurred.

The committee substitute provides that a person may appeal a county board of assessment decision to either the Board of Tax Appeals or the small claims division of District Court.

	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


This measure requires PVAs to send certified notices to property owners when the property tax assessment is greater than the previous year's assessment. It also requires PVAs to include any and all information used to arrive at this assessment. This will result in an increased workload for the PVAs.

The requirement to assess property at its sales price for three years unless improvements have been made or economic factors have changed will not have a fiscal impact on property tax revenues. It will merely change the assessment base upon which the tax rates are calculated. There may be a slight shifting of the tax burden.
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