98 BR 303/SB 227

February 4, 1998

Page 2

COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	303
	
	(X)
	Senate
	Bill No.
	227/GA


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An Act relating to Health Insurance


	SPONSOR
	Senator Glenn Freeman


NOTE SUMMARY

	Fiscal Analysis:
	               Impact
	          No Impact
	   X   Indeterminable Impact

	Level(s) of Impact:
	                  State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	         X     General
	        X       Road
	       X     Federal

	
	     X          Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	Indeterminable
	Indeterminable
	

	Net Effect
	
	Indeterminable
	Indeterminable
	


_____________________________________________________________________________

MEASURE'S PURPOSE:  SB 227/GA creates a new section in KRS 304.17A to define emergency and to require any health benefit plan to cover and reimburse expenses for emergency care without prior authorization in certain situations.

PROVISION/MECHANICS:  SB 227/GA creates a new section in KRS 304.17A to define emergency and conditions that would require a patient to receive immediate medical treatment.  It further defines that any health benefit plan shall be required to cover and reimburse expenses for emergency care without prior authorization at the nearest health care facility.

FISCAL EXPLANATION:  The Personnel Cabinet indicates that the provision in the new section would have to be included in the individual plan or the companies rate structure.  There is the potential that the provision could cause an increase to future plans, therefore SB 227/GA would have an indeterminable impact.

There would be an indeterminable impact on the Kentucky Retirement Systems Insurance Fund and on Kentucky KARE.  The fiscal impact would be dependent upon the new provisions generating an increase in the premium and the state picking up the increase in the premium.

There would be an indeterminable impact on the Kentucky Teachers' Retirement System Insurance Fund.  The fiscal impact would be dependent upon the new provisions generating an increase in the premium and the state picking up the increase in the premium.  (Approximately 26,000 persons currently receive benefits from the Kentucky Teachers' Retirement System.  Assuming an increase in premiums totaling $1 per month per person, the annual cost would be $312,000.)

The Department of Insurance indicates no state fiscal impact to the Department.
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