98 BR 330/SB 23

January 20, 1998

Page 1

COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 96 BR No.
	330
	
	(X)
	Senate
	Bill No.
	23


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An ACT relating to child care grants for businesses and making an appropriation


	SPONSOR
	Senator Gerald Neal


NOTE SUMMARY

	Fiscal Analysis:
	       X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	       X          State
	                       Local
	               Federal


	Budget Unit(s) Impact
	Cabinet for Families and Children


	Fund(s) Impact:
	      X       General
	                Road
	               Federal

	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1995-96
	1996-97
	1997-98
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	$750,000
	$1,000,000
	

	Net Effect
	
	$750,000
	$1,000,000
	


______________________________________________________________________________

MEASURE'S PURPOSE:  To encourage businesses to establish child care services by providing matching grants.

PROVISION/MECHANICS:  BR 330/SB 23 creates new chapters of KRS 199 (Protective Services for Children-Adoption):  1) to establish the Kentucky Child Care Matching Grant Program;  2) to define qualified expenditures to include but not limited to on site child care, both start-up and annual operating expenses; cost of private child care purchases by employer; care provided through vouchers by employer; and support services up to 10%. and to exclude payments made through the employees' salary reductions; care funded by state or federal dollars; and any payments to a non-licensed provider; 3) to define support services as cost necessary for record keeping; 4) to permit qualifying employers to apply for a Kentucky child care matching grant not to exceed 50% of the qualified expenditures and not to exceed $100,000; 5) to require that one-third of any funds appropriated go to employers with fewer than 100 employees; 6) to require the Cabinet for Human Resources (CHR) to administer the program and promulgate regulations including: a) consideration of the quality of the program and need of the employees, b) administering program in a timely manner to permit successful applicants ample notice, c) requiring employer to certify existence of unencumbered matching dollars, d) permitting renewal grants over new applicants for up to three years; 7) to require employers to maintain required records; and 8) to require CHR to report annually.

BR 330/SB 23 appropriates to CHR for the Kentucky Child Care Matching Grant Program General Fund dollars in the amount of $750,000 in FY 1996-97 and $1,000,000 in FY 1997-98.

FISCAL EXPLANATION:   The requirements of BR 330/SB 23 would require minimal staff time for preparing the regulations, reviewing the applicants, and preparing the annual report.  BR 330/SB 23 does not address the use of appropriated dollars in this act to fund the administration of the program.  There are no known Federal Funds available at this time.

The Cabinet for Families and Children estimates the need for three staff to administer the grants.  If additional TANF Federal dollars were available, it appears that TANF proposed regulations would permit dollars to be used to achieve the purpose of this legislation.  The Cabinet is researching the legality of utilizing CCDF (Child Care Development Fund) dollars for this purpose if additional CCDF dollars were available.

Therefore, the fiscal impact is limited to the General Fund dollars appropriated in the legislation.
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