COMMONWEALTH OF KENTUCKY
LEGISLATIVE RESEARCH COMMISSION
GENERAL ASSEMBLY
LOCAL MANDATE FISCAL IMPACT ESTIMATE

1998 REGULAR SESSION
1998-2000 INTERIM

MEASURE

	98 RS BR 
	302
	
	/
	
	Amendment:
	
	Committee
	
	Floor


	Bill #:
	SB 234
	
	/GA
	
	Document #
	


	Document #
	


	SUBJECT/TITLE
	An Act relating to property tax.


	SPONSOR
	Senator Glenn Freeman


MANDATE SUMMARY

	Unit of Government:
	X
	City;
	X
	County;
	X
	Urban County Government


Program/

	Office(s) Impacted:
	local governments, local taxing districts.


	Requirement:
	X
	Mandatory
	
	Optional


Effect on

	Powers & Duties
	X
	Modifies Existing
	
	Adds New
	
	Eliminates Existing


PURPOSE/MECHANICS

The proposed legislation allows an individual living in a nursing home that is otherwise eligible for the homestead exemption to take the homestead exemption. 

	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


Currently, under Section 170 of the Constitution of Kentucky, the homestead exemption is available for property maintained as the permanent residence of the owner if they are 65 years or older or are classified as totally disabled by a federal program or by the railroad retirement system. This proposed legislation would allow individuals residing in a nursing home but are otherwise eligible for the homestead exemption to be entitled to it. This will slightly increase the number of individuals which would be eligible for the homestead exemption, which is set at $24,400 for taxable years 1997 and 1998. However, the granting of a homestead does not decrease tax revenue and the revocation of a homestead does not increase tax revenue. It merely changes the assessment base upon which the tax rates are calculated. Depending upon how much increase or decrease in the total homestead amount there may be a slight shifting of the tax burden.
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