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AN ACT relating to pharmacy services for Medicaid.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 205 IS CREATED TO READ AS FOLLOWS:

(1)
For purposes of this section, "Medicaid managed care program" means any program established by the Cabinet for Human Resources, Department for Medicaid Services, or its successor agency, for the purpose of providing services to Medicaid recipients under this chapter through contracts, agreements, or other arrangements for managed care, and includes any program for Medicaid managed care that provides physical or behavioral health services to Medicaid recipients under Title XIX of the federal Social Security Act, a federal waiver of the requirements of Title XIX of the federal Social Security Act, or otherwise.
(2)
Notwithstanding any other provision of law to the contrary or any conditions of federal waivers, the cabinet shall provide that pharmaceutical services shall not be provided through Medicaid managed care programs and shall not be subject to payment on a capitated basis. The cabinet shall continue to provide and reimburse for pharmaceutical services to Medicaid recipients on a fee-for-service basis under the requirements and reimbursement methodologies imposed by KRS 205.560, 205.561, and 205.6316.
(3)
Any provisions of a contract, agreement, or other arrangement entered into by the cabinet prior to the effective date of this Act providing that pharmaceutical services shall be included in a Medicaid managed care program shall expire as of June 30, 1998, and shall not be renewed. Any contract, agreement, or other arrangement entered into or renewed by the cabinet after the effective date of this Act that does not comply with this section shall be void and unenforceable as contrary to public policy.
(4)
The cabinet shall provide pharmaceutical services to Medicaid recipients in a manner that qualifies the cabinet for the maximum amount of pharmaceutical rebates permitted under 42 U.S.C. sec. 1396r-8.
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