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NOTE SUMMARY

	Fiscal Analysis:
	               Impact
	               No Impact
	     X    Indeterminable Impact

	Level(s) of Impact:
	         X         State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	        X      General
	                Road
	               Federal


	
	                     Restricted Agency (Type)
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FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	 
	
	

	Expenditures (+/-)
	
	+ Indeterminable
	 + Indeterminable
	

	Net Effect
	
	 + Indeterminable
	 + Indeterminable
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

The proposed legislation establishes the date from which interest on overpayments of income tax begins to accrue from 90 days after the later of the date the tax was paid, the return was filed, or the last day prescribed by law for the filing of the return to 90 days after the return was filed. The provisions of the act apply to overpayments of taxes for tax years beginning after December 31, 1997.

PROVISION/MECHANICS:  

The proposed legislation amends KRS 141.235 to change the date on which interest begins to accrue for tax overpayments to 90 days from the date the return was filed.

FISCAL EXPLANATION:  

Under existing law, interest begins to ace on overpayments of income tax 90 days from the later of the date the tax was paid, the return was filed, or the last day prescribed by law for filing the return.  The proposed legislation amends existing law to provide that interest begins to accrue 90 days after the return is filed.  Because many taxpayers file returns and pay tax prior to the last day prescribed by law for filing, interest will begin to accrue earlier on some returns which may result in an increased expense to the state if refunds are not made within the 90 day period.  The amount of the increased expense is indeterminable, but could be significant.
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