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AN ACT relating to extended warranties.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 365 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section:
(a)
"Products" means consumer goods purchased from a business enterprise to be used primarily for personal, family, or household purposes.
(b)
"Business enterprise" means a commercial entity engaged in the sale of products to the public.
(c)
"Warranty" means an assurance, either express or implied, that a product is as represented and will function as represented for a specified period of time or the warrantor will fix or replace the product or return the purchaser's money.
(d)
"Extended warranty" means any warranty sold to the purchaser of a product that provides warranty coverage on the product beyond any coverage provided by the express or implied warranty.
(2)
Any person that purchases, merges with, or otherwise assumes control of a business enterprise that sells, offers for sale, or has sold extended warranties for its products, shall assume all legal obligations associated with all extended warranties sold by the business enterprise that are still in effect at the time the person assumes control.
(3)
Any financial institution that finances the purchase of a product from a business enterprise that goes out of business, files for bankruptcy, or otherwise ceases to do business, shall assume all legal obligations associated with all extended warranties sold by the business enterprise that are still in effect at the time it ceases to conduct business. If the financial institution that finances the purchase fails to assume the legal obligations conferred under this subsection, the purchaser of the product shall be released from all remaining debt associated with the purchase.
(4)
Any purchaser released from debt in accordance with subsection (3) of this section shall not be reported to a credit agency or credit bureau for nonpayment or delinquency.
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