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	SUBJECT/TITLE
	AN ACT relating to property taxes.


	SPONSOR
	Senator Lindy Casebier


NOTE SUMMARY

	Fiscal Analysis:
	               Impact
	               No Impact
	     X   Indeterminable Impact

	Level(s) of Impact:
	          X        State
	            X           Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	        X      General
	                Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	Indeterminable loss
	Indeterminable loss
	

	Expenditures (+/-)
	
	Indeterminable
	Indeterminable
	

	Net Effect
	
	Indeterminable loss
	Indeterminable loss
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  To allow the property taxes, on motor vehicles that are transferred prior to the taxes becoming due, to be prorated between the buyer and the seller.

PROVISION/MECHANICS:  Amends KRS 134.805, 134.810, and 186.021 to provide for the proration of the property taxes, for a lien to attach in proportion to the tax owed by the buyer and seller to any other vehicles owned by the buyer and seller, and to provide for the payment of the tax prior to the renewal of the registration of any other vehicle in which their is a lien.

FISCAL EXPLANATION:  This bill would have a fiscal impact to the extent that a vehicle is traded out of state before the registration renewal date.  Currently if this happens, the seller receives a tax bill for the full amount of the taxes on the vehicle and a lien attaches to any other vehicle the individual may own if the taxes are not paid.  This bill would prevent a lien attaching for the portion of the property taxes that relate to the number of months in which the seller did not own the vehicle.  The amount of loss in state and local revenues is not known.

There could also be some additional costs related to the programming of AVIS to make these changes but the amount is not known.
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