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	SUBJECT/TITLE
	AN ACT relating to adoption assistance tax credits.
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NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	          X        State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	       X      General
	                Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-$80,000 to $450,000
	-$200,000 to $500,000
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-$80,000 to $450,000
	-$200,000 to $500,000
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

This amendment amends the original bill to provide that the income tax credit is available for taxpayers that adopt special needs children on or after August 1, 1998.

PROVISION/MECHANICS:  

This amendment amends the new section of KRS Chapter 141 to provide that the income tax credit of $1,500 per taxpayer is available to those who adopt a special needs child on or after August 1, 1998.

FISCAL EXPLANATION:  

There are approximately 380 children currently designated as special needs children awaiting adoption, with approximately 330 new children being designated as special needs children each year. There are approximately 210 children placed each year and 135 are finally adopted. Under this amendment, if the same number of special needs children are adopted each year, the fiscal impact would be approximately $200,000, however, it could be as high as $500,000 if the same number of children come into the special needs pool in 1999-2000. The fiscal impact will be smaller in 1998-1999 because the bill only affects those children adopted after August 1, 1998.
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