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AN ACT relating to adoption assistance tax credits.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 141 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section:

(a)
"Eligible taxpayer" means a taxpayer who has legally adopted a child designated as a special needs child by the Cabinet for Human Resources at the time of adoption and who can claim the child as a dependent. A taxpayer's status as an "eligible taxpayer" shall not be affected by the receipt of adoption assistance or medical assistance for the special needs child from the Commonwealth or the federal government; and

(b)
"Special needs child" means a child who the Cabinet for Human Resources has identified as a "special needs child" under the provisions of KRS 199.555.

(2)
There shall be allowed for each eligible taxpayer a nonrefundable credit against the tax imposed by KRS 141.020, in any tax year ending after December 31, 1997, one thousand five hundred dollars ($1,500) for each special needs child who is adopted by the eligible taxpayer on or after August 1, 1998. The maximum credit available to any taxpayer in any tax year is four thousand five hundred dollars ($4,500).

(3)
The nonrefundable credit shall be available in any year during which the special needs child is a dependent of the taxpayer. Unused credits may not be carried forward or backward.
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