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NOTE SUMMARY

	Fiscal Analysis:
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	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	          X        State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	       X      General
	                Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-$650,000
	-$650,000
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-$650,000
	-$650,000
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

This measure provides for an income tax deduction for amounts paid by taxpayers to purchase or pay premiums on a life insurance policy for a person with disabilities.

PROVISION/MECHANICS:  

This measure amends KRS 141.010 to permit the exclusion of up to $500 in each taxable year for amounts paid by a qualified taxpayer to purchase or pay premiums on a life insurance policy or annuity for the ultimate benefit of a person with a disability.

FISCAL EXPLANATION:  

It is estimated that approximately 22,000 Kentuckians are institutionalized and need assistance due to limitations in at least three activities of daily living. If life insurance policies or annuities are purchased for the benefit of all 22,000 of these individuals, the maximum general fund revenue loss would be $650,000. This assumes that each will take the full $500 exclusion and that the effective tax rate is 5.8%.
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