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AN ACT relating to U-Drive-It permit holders.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 132 IS CREATED TO READ AS FOLLOWS:

(1)
Effective January 1, 1999, a holder of a permit as required under KRS 281.615 to operate as a U-Drive-It, as defined in KRS 281.014, shall add a three percent (3%) surcharge on the gross rental or lease charges paid by a person who rents or leases a motor vehicle for periods of ninety (90) days or less from the holder of the permit to offset the personal property taxes imposed by the state or any political subdivision on the operation or ownership of the motor vehicle licensed to it as a U-Drive-It permit holder and the annual licensing and title fees as provided for in KRS Chapter 186.

(2)
Effective January 1, 1999, a holder of a permit as required under KRS 281.615 to operate as a U-Drive-It, as defined in KRS 281.014, may add a three percent (3%) surcharge on the gross rental or lease charges paid by a person who rents or leases a motor vehicle for more than ninety (90) days from the holder of the permit in order to offset the personal property taxes imposed by the state or any political subdivision on the operation or ownership of the motor vehicle licensed to it as a U-Drive-It permit holder and the annual licensing fees and title fees as provided under KRS Chapter 186.

(3)
The surcharge authorized in subsection (1) of this section shall be reported and remitted annually on forms prescribed by the Revenue Cabinet under administrative regulations promulgated by the cabinet. The annual report shall reconcile the amount of the surcharge collected during the calendar year with the personal property taxes and annual licensing and title fees paid by the permit holder during the calendar year. If the surcharge collected exceeds the tax and fees paid, the balance shall be deposited into the road fund.

(4)
It shall be sufficient cause for the Department of Vehicle Regulation to void the permit issued to the holder if the holder of the permit fails to report and remit the surcharge applicable to the rental or lease charges as established in this section.
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