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	SUBJECT/TITLE
	AN ACT proposing an amendment to Sections 170, 171, and 181 of the Constitution of Kentucky relating to taxation.


	SPONSOR
	Senator Julie Rose


NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	         X        State
	           X            Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	         X     General
	                Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	-$40 million (G.F.)
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	
	-$40 million (G.F)
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  The measure exempts intangible personal property from property tax for assessments made on or after January 1, 1999.
PROVISION/MECHANICS:  The measure amends Section 170 of the Kentucky Constitution to exempt intangible personal property from property tax for assessments made on or after January 1, 1999. The measure amends Sections 171 and 181 to conform.

FISCAL EXPLANATION:  General fund revenues would decrease by approximately $40 million in fiscal year 1999-2000 from the exemption of intangible personal property. 

Local governments would also experience a loss in revenues because they would no longer be able to impose a tax on intangible property. The primary loss would come from the inability of local governments to tax domestic life insurance policies. The only counties that impose this tax are Jefferson County, Fayette County, and Franklin County. Jefferson County would lose approximately $190,000, Fayette County would lose approximately $11,000, and Franklin County would lose approximately $26,000, if they could no longer impose the domestic life capital tax. 
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