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NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	          X        State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	        X      General
	                Road
	               Federal
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	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-$350,000
	-$375,000
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-$350,000
	-$375,000
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

This measure exempts infusion supplies used for the delivery of infused medications from sales and use tax.

PROVISION/MECHANICS:  

This measure amends KRS 139.472 to provide a sales and use tax exemption for infusion supplies used in the delivery of infused medications in a noninstitutional setting.

FISCAL EXPLANATION:  

The infusion industry in Kentucky is estimated to be between $60 and $90 million. Infusion supplies are approximately 8.5% of this dollar amount. By exempting these supplies from taxation, the state would lose approximately $375,000 per year. The fiscal impact in 1998-1999 will be slightly less because the exemption only applies to sales made after July 31, 1998.
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