HOUSE OF REPRESENTATIVES

KENTUCKY GENERAL ASSEMBLY AMENDMENT FORM

1998 REGULAR SESSION

Amend printed copy of SB 392/GA COPY

On page 7, by deleting lines 18 and 19 and inserting in lieu thereof:

"(1)
(a)
A title pledge lender shall contract for and receive an effective rate of interest not to exceed two percent (2%) per month;

(b)
The title pledge lender may also charge, contract for, and receive a fee to defray the ordinary costs of operating a title pledge office, including, but not limited to:

1.
Investigating the title;

2.
Appraising the titled personal property;

3.
Documenting and closing the title or property pledge transaction;

4.
Making required reports to local law enforcement officials;

5.
Providing other services;

6.
Advertising;

7.
Sustaining losses on title pledge transactions;

8.
Paying salaries; and

9.
All other expenses incurred by the title pledge lender, except those set forth in subsection (2) of this section.

(c)
A fee shall not be deemed interest for any purpose of law, and the fee may equal no more than one-fifth (1/5) of the original principal amount of the title pledge agreement, or of the total unpaid principal balance due at the inception of any renewal of the agreement. The interest and fees shall be deemed to be earned, due, and owing as of the date of the title pledge agreement and an equal sum shall be deemed earned, due, and owing on the same day of each subsequent thirty (30) days period until all principal, interest, and fees have been fully paid.

(2)
Title pledge lenders may assess and collect, as reimbursement, a repossession and storage charge not to exceed the actual amount charged by any company, attorney, or contractor to repossess the titled personal property and deliver the titled personal property and deliver the titled personal property to the storage facility of the title pledge lender."; and

On page 7, line 20, by deleting "(2)" and inserting "(3)"; and

On page 7, line 27, by deleting "(3)" and inserting "(4)".
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