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	SUBJECT/TITLE
	AN ACT relating to sales and use tax.


	SPONSOR
	Senator Tom Buford


NOTE SUMMARY

	Fiscal Analysis:
	               Impact
	               No Impact
	     X    Indeterminable Impact

	Level(s) of Impact:
	          X        State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	       X       General
	                Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-indeterminable
	-indeterminable
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-indeterminable
	-indeterminable
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  The proposed legislation exempts horses sold to Kentucky residents from the sales and use tax. Currently, horses purchased by nonresidents and transported immediately out-of-state are exempt due to the Interstate Commerce Clause. Kentucky also provides an additional sales and use tax exemption for horses purchased by nonresidents and kept temporarily in the state for training.
PROVISION/MECHANICS:  The proposed legislation amends KRS 139.531 to provide that horses sold to Kentucky residents are exempt from the sales and use tax.
FISCAL EXPLANATION:  This proposed exemption would create a negative indeterminable impact on general fund revenues. Numbers were not available that made the distinction between sales and use tax revenue generated from sales to in-state residents and nonresidents.
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