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MEASURE'S PURPOSE:  

This measure increases the KREDA job development assessment fee that may be levied on employees from 4% to 6%. It provides that two-thirds of this fee can be permitted as an income tax credit and one-third can be permitted as a local occupational license fee credit.

PROVISION/MECHANICS:  

This measure amends KRS 154.22-070 to allow a job development assessment fee not to exceed 6%. It also allows each employee assessed a job development assessment fee credits against Kentucky income and local occupational taxes.

FISCAL EXPLANATION:  

Under current law, the 4% job development assessment fee withheld from employees' wages can be permitted as an income tax credit. The additional 2% levy allowed in this bill would be permitted as a credit against any local occupational license fees. This will reduce the amount of revenue that local governments receive from occupational license fees.
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