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AN ACT relating to industrial development.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO READ AS FOLLOWS:

(1)
On or before January 1, 2000, each county in the Commonwealth shall establish an industrial development authority that shall be attached to the county governing body.

(2)
Each industrial development authority shall be responsible for promoting industrial development and securing at least one (1) industrial development site in the county.

(3)
The Cabinet for Economic Development shall have the authority to promulgate administrative regulations in accordance with KRS Chapter 13A regarding official activities, policies, and compensation schedules of the county industrial development authority boards.

SECTION 2.   A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO READ AS FOLLOWS:

(1)
The authority shall be a public body corporate and politic with the power to sue and be sued, issue deeds in its name, and any other powers necessary and convenient to carry out these powers or that may be granted to the authority by the county governing body.

(2)
Each county governing body shall be responsible for appropriating funds for the establishment of the industrial development and administration of authority.

(3)
Each authority shall be governed by a board appointed by the county governing body and shall be composed of no less than one (1) member representing the county governing body, one (1) member representing the citizenry of the county, and one (1) member representing the industrial community.

(4)
Members of the board shall serve at the pleasure of the county governing body for a term of four (4) years and shall be eligible for compensation in accordance with the administrative regulations promulgated by the Cabinet for Economic Development. Any vacancy shall be filled in the same manner as in the original appointment.

(5)
The board of the authority shall meet as required by administrative regulation and no less than three (3) members shall constitute a quorum. Approval by a majority of the membership shall be necessary for any action to be taken by the authority.

(6)
There shall be an executive director, who shall be the administrative head and chief executive officer of the authority, and who shall be recommended by the board and appointed by the county governing body. The executive director shall have the authority to hire staff, contract for services, expend funds, and operate the normal business activities of the authority with the approval of the board of directors.

(7)
No member of the board or employee of the authority shall either directly or indirectly be a party to or be in any manner interested in any contract or agreement with the authority for any matter, cause, or thing by reason whereof any liability or indebtedness shall in any way be created against the authority.

(8)
If a member of the board or employee of the authority has an interest as prohibited in subsection (7) of this section, then the member of the board or employee of the authority shall:

(a)
Disclose the interest;

(b)
Refrain from participating in discussions relating to that contract or agreement with the authority; and

(c)
Refrain from voting or otherwise taking action on that contract or agreement of the authority.

(9)
If any contract or agreement is made in violation of the provisions of this section, it shall be null and void, and no action shall be maintained thereon against the authority.

Section 3.   The Kentucky Cabinet for Economic Development shall poll the counties in Kentucky and calculate the number of counties that do not have industrial development authorities. The Cabinet for Economic Development shall report to the Interim Joint Committee on Economic Development and Tourism the results of the poll no later than January 1, 1999.
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