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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	2436
	
	(X)
	Senate
	Bill No.
	426


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An Act relating to dental services for Medicaid


	SPONSOR
	Senator Walter Blevins


NOTE SUMMARY

	Fiscal Analysis:
	         X      Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	         X         State
	                       Local
	       X        Federal


	Budget Unit(s) Impact
	Department for Medicaid Services, Cabinet for Health Services


	Fund(s) Impact:
	       X       General
	                Road
	     X       Federal

	
	     X           Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	$1,048,500
	$1,900,000
	$3,300,000 
	

	Net Effect
	$1,048,500
	$1,900,000
	$3,300,000
	


_____________________________________________________________________________

MEASURE'S PURPOSE:  Exclude dental services from any Medicaid managed care program.

PROVISION/MECHANICS:  Create a new section of KRS Chapter 205 to define "Medicaid managed care program"; direct that the Cabinet for Health Services (CHS) shall provide that dental services shall not be provided through Medicaid managed care programs and shall not be subject to payment on a capitated basis; direct that CHS shall continue to provide and reimburse for dental services to Medicaid recipients on a fee-for-service basis under requirements and reimbursement methodologies imposed by KRS 205.560, 205.561 and 205.6316; direct that any provisions in contracts entered into by the cabinet prior to the effective date of the Act which provide that dental services shall be included in a Medicaid managed care program shall expire as of June 30, 1998, and shall not be renewed; direct that any contract entered into or renewed by the cabinet after the effective date of the Act that does not comply with this section shall be void and unenforceable as contrary to public policy; provide that the cabinet shall provide dental services to Medicaid recipients in a manner that qualifies the cabinet for the maximum amount of dental rebates permitted under 42 U.S.C. sec. 1396r-8.

FISCAL EXPLANATION:  Per the Cabinet for Health Services (CHS), this legislation will result in an estimated savings loss to the Medicaid program equaling $1,048,500 ($311,400 state funds) in FY 1997-98, $1,900,000 ($560,700 state dollars) in FY 1998-99 and $3,300,000 ($973,800 state dollars) in FY 1999-2000.  Estimated savings losses are based on the following calculations from CHS:

Calculation of Projected Medicaid Partnership Savings from Dental Services:
	
	FY 1997-98
	FY 1998-99
	FY 1999-2000

	Projected Dental Expenditures
	39,836,100
	42,043,000
	44,246,000

	Less: Non-waiver eligibles (6%)
	2,390,200
	2,522,600
	2,654,800

	Equals Potential Managed Care
	37,445,900
	39,520,400
	41,591,300

	Implemented Managed Care
	35.00%
	60.00%
	100.00%

	Managed Care Dental
	13,106,100
	23,712,200
	41,591,300

	Estimated Savings Percentage
	8.00%
	8.00%
	8.00%

	Projected Savings from Dental
	1,048,500
	1,897,000
	3,327,300


	DATA SOURCE(S)
	Office of Program Support & Dept. for Medicaid Services, Cabinet for Health Services


	NOTE NO.
	294
	PREPARER
	Cindy Schweickart
	REVIEW
	
	DATE
	3/16/98


LRC 98-BR2436

