TEACHERS' RETIREMENT SYSTEM

Actuarial Analysis

SB 431/SCA #1

(98 RS BR 1532)

March 12, 1998

Mr. C. Gilmore Dutton

Special Projects

Legislative Research Commission

Capitol Annex

Frankfort, Kentucky 40601

RE:
SB 431/SCA #1 (98 RS BR 1532)

Dear Mr. Dutton:

This responds to your request dated March 11, 1998, for an actuarial review of SB 431 as proposed to be amended on page 2, lines 2-9 and lines 13-16. The proposed amendment would increase the monthly survivor benefit for eligible surviving children of deceased active members as provided by KRS 161.520(2).

The monthly amount for one child would be increased from $200 to $400; for two children from $340 to $600; for three children from $400 to $700; and for four or more children from $440 to $800.

The Actuary of the Kentucky Teachers' Retirement System has evaluated the fiscal impact of SB 431 based on the attached amendment and states that the provision would add $1,350,000 in unfunded accrued liability which would require an annual amortized cost of $155,000.

Senate Bill 431 contains no provision for funding the additional liability that would result and the Executive Budget for 1998-2000 contains no funds to cover this expense.

Please advise if you have any questions.

Sincerely,

Billy F. Hunt

Deputy Executive Secretary
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