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AN ACT relating to public assistance.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 205 IS CREATED TO READ AS FOLLOWS:

The General Assembly believes that the treatment of all types of public assistance funds as the personal funds of eligible beneficiaries would provide an incentive for recipients to learn to manage their resources, understand the services which are available to them, as well as the costs of those services, and provide a degree of self-sufficiency and empowerment for individuals who must access the public assistance system in order to provide the basic needs for their families. Sections 1 to 8 of this Act require the Cabinet for Human Resources to develop a state plan to implement a state public assistance voucher system to allow public assistance beneficiaries a degree of control over their monthly expenditures for covered services under any state public assistance program. Through the creation of incentive systems and the use of personal financial incentives to foster cooperation from public assistance beneficiaries, the General Assembly hopes to educate the public assistance consumer to make informed decisions about the appropriate use of health care and services available under state public assistance programs, and as a result, the General Assembly looks to expand those implemented pilot projects into a statewide effort.
SECTION 2.   A NEW SECTION OF KRS CHAPTER 205 IS CREATED TO READ AS FOLLOWS:

As used in Sections 1 to 7 of this Act, unless the context requires otherwise:
(1)
"Cabinet" means the Cabinet for Human Resources.
(2)
"Health care expenses" means expenses incurred for health care 
provided for those covered services reimbursed under the Medicaid program.
(3)
"Participant" means an individual eligible for state public assistance who participates in the pilot project.
(4)
"Pilot project" means a voucher program which shall be developed, with a specifically defined population in a specifically defined geographic area, and administered by the Department of Medicaid Services for at least one (1) year.
(5)
"Public assistance beneficiary" means any citizen of the Commonwealth who applies for, and is determined to be eligible for, any state administered public assistance program.
(6)
"Voucher" means a document that provides a guarantee of benefits for a certain period of time, for a certain cash exchange amount, and with certain limitations of coverages for eligible services.

SECTION 3.   A NEW SECTION OF KRS CHAPTER 205 IS CREATED TO READ AS FOLLOWS:

(1)
The cabinet shall develop a pilot project which shall include at a minimum:

(a)
The type of services and service expenditure amounts to be covered;

(b)
The size, shape, and material make-up of the voucher card;

(c)
The manner in which voucher cards shall be calibrated for expenditures and covered services;

(d)
The targeted populations to be included in the pilot project. Targeted populations shall be representative of the demographic distribution of current public assistance beneficiaries within a specified geographic region;

(e)
Those participating providers who will exchange a voucher for covered services, and the protocols established for their reimbursement; and

(f)
Training policies and procedures for both participants and providers and protocols for dissemination of changes in policy.

(2)
In implementing the provisions of subsection (1) of this section, the cabinet may contract with an entity to assist in the development of the voucher card system, data collection, and reporting mechanisms, pursuant to the Kentucky Model Procurement Act, KRS Chapter 45A.
(3)
The pilot project shall consist of the following elements:

(a)
A state plan;

(b)
A separate budget category for the representation of costs and covered services reimbursed or dispensed under the voucher system;

(c)
A data collection and reporting system which shall be capable, either through electronic or paper means, to interface with all public assistance service providers, in- and out-of-state; and
(d)
An evaluation system which assesses the impact of the voucher system on providers and the public assistance beneficiary in terms of cost savings, cost effectiveness, quality assurance, adherence to program requirements, utilization patterns, consumer self-esteem, and projected impact of statewide implementation.

(4)
The cabinet shall produce a state plan by October 1, 1998, and submit the details in a summary report to the Governor and the Legislative Research Commission. Any request for proposals for a contracted entity shall also be fully developed by October 1, 1998, to facilitate the implementation time frames for the pilot project.

(5)
The pilot project of the Kentucky Public Assistance Voucher Program shall be implemented by January 1, 1999, and a final evaluation report on the activity and results shall be produced and forwarded to the Governor and the Legislative Research Commission no later than October 15, 1999.

SECTION 4.   A NEW SECTION OF KRS CHAPTER 205 IS CREATED TO READ AS FOLLOWS:

The cabinet shall offer participation in the pilot project to adult and minor individuals chosen in a manner to accurately represent those persons in the Commonwealth receiving public assistance benefits. Participation in the pilot project shall be offered to selected individuals whose participation shall be voluntary. In offering participation in the project, the cabinet shall explain the aspects and objectives of the project as they will affect participants and explain the responsibilities of participants and the role of the providers. The cabinet shall limit the number of participants in the pilot to not less than one thousand (1,000) and not more than five thousand (5,000).
SECTION 5.   A NEW SECTION OF KRS CHAPTER 205 IS CREATED TO READ AS FOLLOWS:

(1)
The cabinet may require as part of the contract for the administration of the accounts that the contractor provide educational information to participants and accounting, auditing, and record keeping services necessary for project evaluation and reports. 
(2)
The contract with the cabinet shall require the contractor to provide written proof of the following:
(a)
The contractor shall be based and licensed within the Commonwealth for (12) twelve calendar months prior to participating in any negotiation with any state agency, cabinet, board, commission, official, employee, or any person associated with a Medicaid managed care program in the Commonwealth; and
(b)
The contractor shall be determined to be capable of providing data analysis software for the voucher card and its compatibility to the state's management information systems that already collect and analyze data on expenditures and service delivery for all public assistance programs.
SECTION 6.   A NEW SECTION OF KRS CHAPTER 205 IS CREATED TO READ AS FOLLOWS:

The cabinet shall, no later than October 15, 1999, provide a report to the Governor, the Legislative Research Commission, the Interim Joint Committee on Health and Welfare, and the Interim Joint Committee on Appropriations and Revenue containing those matters determined in the evaluation and independent assessment based on the first three (3) quarters of operation.
SECTION 7.   A NEW SECTION OF KRS CHAPTER 205 IS CREATED TO READ AS FOLLOWS:

The cabinet shall promulgate administrative regulations pursuant to KRS Chapter 13A, to implement the provisions of Sections 1 to 8 of this Act, which shall include the process for the development of the state plan, the development of a voucher system, definitions for participating public assistance beneficiary and public assistance service provider, and the rules and procedures for the implementation, maintenance and, evaluation of a pilot project.
SECTION 8.   A NEW SECTION OF KRS CHAPTER 205 IS CREATED TO READ AS FOLLOWS:

Sections 1 to 8 shall be known as the Kentucky Public Assistance Voucher Program.
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