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	Fiscal Estimates
	1997-98
	1998-99
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Rate of Change

	Revenues (+/-)
	
	
	-$12.3 Restricted

-$29.0 Federal
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	
	-$12.3 Restricted

-$29.0 Federal
	


_______________________________________________________________________________

MEASURE'S PURPOSE:   

This measure repeals the provider tax on prescription drugs.  

PROVISION/MECHANICS: 

This measure repeals KRS 142.311 and other sections of KRS 142 to conform to repeal the provider tax on prescription drugs. The committee substitute provides that the measure is effective July 1, 1999.

FISCAL EXPLANATION:  

The fiscal impact of this bill is two fold. First, $12.3 million will be removed from state revenue by the repeal of the provider tax on prescription drugs. Secondly, $29 million will be removed from state revenue by the loss of the Federal Matching Fund. Combined, state revenue will decline by $41.3 million.  
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