SB 75

KENTUCKY RETIREMENT SYSTEMS

98 RS BR 1328 ... ACTUARIAL COST ANALYSIS
I. PROPOSED REVISION
KRS 61.595(2)(b) would be amended to clarify that a member who has earned vested service credit in a retirement system, other than Teachers’ Retirement System, sponsored by a Kentucky institution of higher education or the Higher Education Assistance Authority, may count the vested service toward attaining the necessary years of service credit to qualify for a retirement allowance.  Such vested service credit shall not be used toward the minimum 15 years of current service required by KRS 61.559(2)(c) and (d).

II. COMMENTS RELATIVE TO PROPOSED REVISION
Retirement Fund Comments

The prior language specified 30 years, which was no longer applicable since that had been reduced to 27 years some time ago.  So this change really has no impact on the retirement fund.
Insurance Fund Comments
None ... no cost impact anticipated.

III. ESTIMATED IMPACT ON FUNDING COSTS

None.

IV. ACTUARIAL CERTIFICATION
Calculations of the estimated cost impact as summarized in Section III have been based on the same actuarial assumptions and methods as used in the June 30, 1997 actuarial valuation, unless otherwise stated.  This statement is intended to provide an estimate of the cost impact of proposed revisions noted in Section I, and does not necessarily address the appropriateness of making such revision.

Stephen A. Gagel, F.S.A.
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William M. Mercer, Incorporated

Q:\CLIENT\KEV\GAGEL\GA9798\GA98#025.DOC

TEACHERS' RETIREMENT SYSTEM

Actuarial Analysis

SB 75

(98 RS BR 1328)
January 16, 1998

Mr. C. Gilmore Dutton

Special Projects

Legislative Research Commission

State Capitol

Frankfort, Kentucky 40601

RE:
98 RS BR 1328

Dear Mr. Dutton:

The Actuary has reviewed the provisions of 98 RS BR 1328 and determined that the bill  would have no fiscal impact on the Kentucky Teachers Retirement System.

Sincerely,

Pat N. Miller

PNM:rp

Mr. C. Gilmore Dutton

Special Projects

Legislative Research Commission

State Capitol

Frankfort, Kentucky 40601

KENTUCKY JUDICIAL FORM RETIREMENT SYSTEM

Actuarial Analysis

SB 75

(98 RS BR 1328)

January 16, 1998

Mr. C. Gilmore Dutton

Special Projects

Legislative Research Commission

700 Capital Avenue

Frankfort, Kentucky  40601


Re:  SB 75 – BR 1328

Dear Mr. Dutton:


This will acknowledge receipt of your letter of December 29, 1997, concerning the above Bill, and your request to obtain an actuarial valuation.  Please be advised that the referenced Bill neither affects the Kentucky Judicial Retirement Plan nor the Kentucky Legislators Retirement Plan.


If you need any additional information, please advise.






Sincerely,






Donna S. Early






Executive Secretary
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